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The Honorable Douglas A. Ducey
Governor, State of Arizona

The Honorable Steve Yarbrough
President of the Senate

The Honorable J.D. Mesnard.
Speaker of the House

Dear Governor Ducey, President Yarbrough and Speaker Mesnard:

Arizona Revised Statute 835-114.B requires the Governor's Office of Strategic Planning and
Budgeting (OSPB) to estimate the amount of appropriations subject to the limit imposed by
Article IX, § 17 of the Arizona State Constitution.

This appropriations limit calculation includes a brief history of the appropriations limit, a step-by-
step narration of the process used in computing the limit, and the detailed calculation of the
appropriations limit. OSPB’s calculation of the FY 2017 appropriations limit determined that the
state is $2.9 billion below the FY 2017 limit. The FY 2018 appropriations are $3.1 billion below the
FY 2018 limit. The same calculation of the Executive Budget for FY 2019 shows that the state is
$4.0 billion below the FY 2019 limit. Additional background information on the limit is available
upon request.

Both OSPB and the Joint Legislative Budget Committee staff are required to provide reports.
However, the ratio of actual appropriations or estimated appropriations to state personal income is
likely to differ due to the different methodologies used by the two budget offices with respect to
statutory appropriations.  Statutory appropriations are grants of authority enacted by the
Legislature and approved by the Governor that are continuous in nature and codified in the
statutes. No additional legislative authority is needed (e.g., in the annual appropriations bill)
beyond the original enactment for monies to be expended.
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These appropriations are generally from special funds that have been created with dedicated
revenue sources and to be used for specific purposes. The statutes creating these special funds
also usually provide that all monies received in a given year may be spent in that year. Hence,
for purposes of the calculation required in this report, the executive counts all of the monies
deposited into these funds as being authorized to be spent in the year received. In the past, the
legislative staff has used the amount each agency plans to spend rather than the amount authorized
(appropriated) to spend. Planned spending amounts could be more or less than the appropriated
revenues.

Respectfully submitted,

Matthew Gress
Director



REPORT OF RESULTS

FY 2017

The Economic Estimates Commission’s Arizona personal income estimate for fiscal year 2017 is
$286.7 billion. Applying the percent of income allowed (7.41%) to the personal income estimate sets
the FY 2017 appropriation limit at $21.2 billion. The OSPB's calculation of appropriations subject to
the limit is $18.4 billion. Appropriations subject to the limit amount to 6.40% of total estimated
personal income or $2.9 billion under the limit.

FY 2018

The EEC's Arizona personal income estimate for fiscal year 2018 is $298.5 billion. Applying the
percent of income allowed (7.41%) to the personal income estimate sets the FY 2018 appropriation
limit at $22.1 billion. The OSPB's calculation of the appropriations subject to the limit is $19.0
billion. Appropriations subject to the limit amount to 6.36% of total estimated personal income or
$3.1 billion under the limit

FY 2019

The EEC's Arizona personal income estimate for fiscal year 2019 is $313.0 billion. Applying the
percent of income allowed (7.41%) to the personal income estimate sets the FY 2019
appropriation limit at $23.2 billion. The OSPB's calculation of the Executive Budget
appropriations subject to the limit is $19.2 billion. Appropriations subject to the limit are 6.14%
of total estimated personal income or $4.0 billion under the limit.

QUALIFICATIONS

Calculating the appropriations limit is a continually improving process. As part of the Budget
Schedule and Instructions Manual to all agencies, the necessity for detailed fund information was
communicated. Each fund was then classified at the comptroller object level to determine the
Unrestricted/Restricted status. If the agency data was not submitted by comptroller object, the fund
was pro rated based on historical data. The OSPB does not believe that there will be any material
change to the calculations when the estimates are reconciled with improved data.



LEGISLATIVE HISTORY

The twenty-fifth Legislature, in its first regular session, passed SCR 1002, later known as
Proposition 101. Proposition 101 proposed an amendment to the Arizona State Constitution
limiting state government appropriations to 7% of total state personal income. The proposition
was approved in the 1978 general election and added Article IX, Section 17 to the Arizona State
Constitution. This section also established the Economic Estimates Commission (EEC) to
determine the final estimate of total personal income for the following fiscal year for use in
calculating the appropriations limit.

Starting in 1978 through 1979, several Attorney General opinions were requested to answer a
number of questions regarding the new limit. In response, the twenty-sixth Legislature, in its
second special session, passed SCR 1001 placing on the ballot an amendment to the state
appropriations limit. Proposition 105 passed at a special election held in 1980, clarifying the
language regarding state revenues and listing items that constituted state revenues. State
revenues were defined to include taxes, university collections, licenses, fees and permits.

The thirty-first Legislature, in its first regular session, passed SCR 1017 proposing another
amendment to the state appropriations limit to reduce the percentage limitation of 7% to 6.5%
and establish a "rainy day fund”. This amendment, also known as Proposition 108, was defeated
the same year.

In addition to restricting the appropriation of state revenues to 7% of state personal income, the
original constitutional amendment provided a venue for increasing or decreasing the percentage
limit. Limitation adjustments occur when governmental functions or funding responsibilities are
transferred between levels of government. Adjustments under this provision are to be made in
the first fiscal year and are to remain in effect for following fiscal years. In FY 1983, the
Legislature directed the EEC to adjust the state appropriation limit to account for the
establishment of the Arizona Health Care Cost Containment System (AHCCCS) and the state’s
new responsibility for part of the cost of county-provided indigent health care. The limit was
then adjusted from 7% to 7.18%

In 1987, the Legislature established the Arizona Long Term Care System (ALTCS) within
AHCCCS. The ALTCS program began in 1989 and includes federal and county contributions.
Under the ALTCS program, the state is the designated trustee for the disbursement of funds. In
addition, the counties are at risk for the total amount of the state matching share for federal Title
XIX funding. When the ALTCS program started, there was some disagreement as to whether the
counties long-term care payments should be counted under their expenditure limits. In 1990, the
Attorney General issued Opinion 190-057 concluding that the county ALTCS funds are defined
as local revenues in the Constitution and therefore, all expenditures were subject to the county
expenditure limitation.

Chapter 296, passed during the 1991 legislative session, directed the EEC to make two
adjustments to the county expenditure limit and the state appropriations limit for the ALTCS
program. A permanent adjustment was made to the original FY 1983 county and state limit



revisions by removing the long-term care costs that could be identified as being included in the
original AHCCCS adjustment. This correction increased the counties' expenditure limits and
decreased the state appropriation limit from 7.18% to 7.12%. The Legislature also shifted the
non-federal portion of the funding responsibility for ALTCS from the counties to the state for FY
1992. While ALTCS became a state responsibility, the state financed its contribution by
withholding transaction privilege tax revenues that would have been distributed to the counties.
A temporary adjustment was also made to show the shift of the non-federal portion of the
funding responsibility from the counties to the state for ALTCS. This decreased the county
expenditure limits and increased the state appropriation limit to 7.23%.

The Fortieth Legislature, in its second regular session, passed Chapter 287, extending through
FY 1993 all changes made during the thirty-ninth Legislative Session.

Chapter Six of the Forty-first Legislature, second special session, required the EEC to lower the
limit to 7.12%, barring any legislation concerning county accountability. However, the state
appropriation limit of 7.23% was made permanent when the Forty-first Legislature passed
Chapter 184 in its first regular session.

The Forty-first Legislature also passed Chapter 252 requiring the OSPB, in consultation with the
JLBC, to submit an estimate of appropriations subject to the limit as imposed by Article 1X, § 17
of the Arizona State Constitution. This report is to be submitted by November 1st for the current
and preceding fiscal years and by February 15th for the current and ensuing fiscal years.

Chapter 1 of the Forty-third Legislature, fifth special session, required the Economic Estimates
Commission to increase the state appropriation limitation as a result of the transference of the
new construction costs for education to the state. The FY 1998-99 appropriations limit was
increased to 7.41% and this has continued through FY 2018-20109.

Chapter 210 of the Forty-fifth Legislature, second regular session, changed the reporting
requirements for JLBC and OSPB from every November and every other February (prior to the
start of a biennium) to just every February. Each report now must reflect the prior fiscal year, the
current fiscal year and the ensuing fiscal year.



THE CALCULATION METHODOLOGY IN
GENERAL TERMS

A.R.S. 8 35-114 requires the Office of Strategic Planning and Budgeting, in consultation with
the staff of the Joint Legislative Budget Committee, to report the appropriations subject to the
limit imposed by Article IX, Section 17 of the Arizona Constitution. The appropriation
calculation is prepared annually by February 15th to show the prior fiscal year, the current fiscal
year and the ensuing fiscal year appropriations/recommendations subject to the limit.

THE APPROPRIATIONS LIMITATION

In Article IX, Section 17, the Arizona Constitution limits the amount of state revenues that the
legislature may appropriate for a fiscal year as a percentage of Arizona personal income,
currently set at 7.41%. Article IX, Section 17, also defines the type of state revenues that are
subject to the appropriations limit. These revenues consist of taxes, university collections,
licenses, fees and permits. There are some revenues that do not fall under the definition of "state
revenues” and are not subject to the limit: interest and dividends; sales for services and rentals;
federal grants; donations and gifts; and amounts received in trust. Both groups of revenue can be
either general revenue or designated for a special purpose.

THE CALCULATION: THREE PHASES

Three phases of analysis are required to calculate appropriations subject to the appropriations limit:
Determination of the Limit, Calculation of Appropriations Subject to the Limit, and Calculation of
the Percentage Appropriated.

Phase One - Determination of the Limit

To determine the limit, the most current estimate of total Arizona personal income provided by the
EEC is multiplied by the current percentage of personal income allowed under the Constitution. The
EEC provides a preliminary personal income estimate for the upcoming fiscal year prior to February
1 and a final estimate prior to April 1. The Constitution permits the EEC to adjust the limit as
instructed by the State Legislature to reflect transfers of governmental functions or financing
between levels of government. As shown in the Summary, the annual limits are $21.2 billion for FY
2017, $22.1 billion in FY 2018 and $23.2 billion for FY 2019.



Phase Two - Calculation of Appropriations Subject to the Limit

Phase Two determines the total expenditure authority of revenues subject to the limit and granted by
the Legislature for a given year. This process identifies each separate grant of expenditure authority,
and determines if each expenditure of revenue is limited or not limited by the Constitution.

The two components of grants of expenditure authority are session law appropriations and statutory
appropriations. (Appendix A details each year's calculation for the General Fund and Other Funds
side-by-side.)

Session Law Appropriations

Session Law appropriations are comprised of the annual appropriations act, the capital outlay act,
and other limited term appropriations. In the Summary, several categories of Session Law
appropriations are identified: the general appropriations act, the capital outlay act, executive
recommendations, net supplemental appropriations and other appropriations.

Typically, the general appropriations act and the capital outlay act are made by the Legislature in the
regular legislative session, or a special session, prior to the fiscal year being appropriated. The
Executive Recommendation includes a provision for General and Other funds, capital outlay, and
other bills. Net supplemental appropriations, if any, are adjustments to the annual general
appropriations act for the referenced year.

"Other appropriations” are classified into two types of appropriations: one-time appropriations and
prior session appropriations. Prior session appropriations are session law appropriations typically
made in legislative sessions prior to the regular session preceding the fiscal year. These
appropriations were made in a prior fiscal year and became available in the subject fiscal year
because of the multiple single-year nature of the appropriations or because the appropriations were
effective at a future date in the subject fiscal year. "Other appropriations” are typically one-time
appropriations not contained in the general appropriations act.

In Appendix A, the total amount of Session Law appropriations are $14.4 billion for FY 2017, $14.9
billion for FY 2018 and $15.1 billion for FY 2019. Non-limited revenues are described in the
Constitution to include: interest and dividends; sales for services and rentals; federal grants;
donations and gifts; proceeds from the issuance of bonds; and amounts received in trust.
Additionally, the Constitution specifically excludes gas tax and vehicle license tax revenues received
from tax increases enacted after July 1, 1979. Excluded revenues identified in Appendix A are $1.1
billion for FY 2017, $1.3 billion for FY 2018 and $1.3 billion in FY 2019.

Adjustments to the above Session Law appropriations include several items:

1) appropriations that would otherwise be counted twice [Appendix B],

2) appropriations from funds which are only partially appropriated [Appendix C],

4) limited/unlimited statutory appropriations [Appendix D] for “non-appropriated funds”.

Appendix B — Double-counted appropriations are monies appropriated in the operating budgets of
various agencies but also paid to an account or fund that is appropriated as well. Examples of this



type of appropriation include: ADOA Workers’ Compensation; ADOA Risk Management; ADOA
Personnel Fund and the Retirement System Account. The total revenues for each fund are included
with the statutory appropriations if the fund is non-appropriated. In Appendix B, the total amounts of
double counted appropriations are $350 million for FY 2017, $359 million for FY 2018 and $346
million for FY 2019.

Appendix C - Some funds are statutorily appropriated but the Legislature makes specific use of
some of the money for particular purposes. Rather than working with components of these funds, we
reduce the legislated appropriation and treat the entire fund as non-appropriated. These partially
appropriated funds are identified and subtracted in Appendix C. In Appendix C, the total amounts of
these appropriated/non-appropriated funds are $975 million for FY 2017, $1.1 billion in FY 2018
and $1.1 billion for FY 2019.

Statutory Appropriations - Statutory appropriations are grants of authority enacted by the Legislature
and approved by the Governor, which are generally continuous in nature and are contained in the
Arizona Revised Statutes (these are frequently referred to as “non-appropriated funds™). In order for
public monies to be expended under these provisions, it is not necessary for any further action to be
taken by the Legislature.

These statutory appropriations are generally not comprised of monies contained in the General Fund,
but rather from the plethora of special funds that have been created through the years. Appendix C
contains a listing of funds that have been identified as having both appropriated and non-
appropriated segments. These funds as well as others have had their sources analyzed as having
limited or non-limited revenues entering the fund. The statutes generally provide that all monies
received by these funds may be spent; therefore, the analysis is based on revenues (i.e. that which is
available to be spent) and not anticipated expenditures.

In Appendix D, the total amounts of limited statutory appropriations are $6.3 billion for FY 2017,
$6.8 billion for FY 2018 and $6.8 billion for FY 2019.



Total Appropriations Subject to the Limit

All session law limited appropriations are summed with the statutory limited appropriations, to
determine the total appropriations subject to the limit. In the Summary, the appropriations subject to
the limit are $18.4 billion for FY 2017, $19.0 billion for FY 2018 and $19.2 billion for FY 2019.

Phase Three - Calculation of the Percentage Appropriated

The third phase of the calculation is simple - determine the percentage appropriated and the amount
of variance from the constitutional limit.

The percentage for FY 2017 is calculated to be 6.40%, 6.36% for FY 2018 and 6.14% for FY 2019.
Applying the 7.41% of personal income, the appropriations are 1.01 percentage points (or $2.9
billion), below the limit for FY 2017, 1.05 percentage points (or $3.1 billion), below the limit for FY
2018 and 1.27 percentage points (or $4.0 billion) below the limit for FY 2019.
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NON STATUTORY APPROPRIATIONS

Executive Recommendations
Operating Budgets (and Adjustments to Existing Appropriations)
Standard/Other Adjustments (Netted of Appendix B and C funds) ?
Capital Budgets
Enacted or Proposed Fund Transfers from Non-Double Ccunted Funds 2

Fifty-third Legislature - First Regular Session (2017)

17 SB 1179 Appropriation; Named Claimants

43 SB 1091 Nuclear iati T
280 HB 2253 State Animal i P (
284 SB 1038 Teachers; Professional Development; Pilot Program
285 SB 1184 Appropriation; Arizona Geological Survey
286 SB 1278 Felony Pretrial Intervention Programs; Appropriation
303 HB 2540 Criminal Justice; Budget Reconciliation; 2017-2018
304 HB 2545 K-12 Education; Budget Reconciliation; 2017-2018
305 SB 1522 General Appropriations Act; 2017-2018
306 SB 1523 Capital Outlay; Appropriations; 2017-2018
308 SB 1526 Environment; Budget Reconciliation; 2017-2018
312 SB 1531 Revenues; Budget Reconciliation; 2017-2018
334 SB 1197 Real Estate Appraisal

Fifty-second Legislature - Second Regular Session (2016)
1 HB 2468 Internet Crimes Against Children; Appropriation
45 HB 2485 Appropriations; Named Claimants
117 HB 2695 General Appropriations Act; 2016-2017
120 HB 2702 Environment; Budget Reconciliation; 2016-2017
124 HB 2707 K-12 education; Budget Reconciliation; 2016-2017
125 HB 2708 Revenue; Budget Reconciliation; 2016-2017
126 SB 1527 Appropriations; Capital Outlay; 2016-2017
128 SB 1530 Agency Consolidation; Budget Reconciliation; 2016-2017
129 SB 1531 Credit Enhancement; Budget Reconciliation; 2016-2017
130 SB 1537 Higher Education; Budget Reconciliation; 2016-2017
137 HB 2502 Medical Licensure Compact
138 HB 2620 Education; Certification Renewal Fees
153 SB 1246 Corrections Department; Revolving Fund Uses

207 HB 2640 ; Pediatric Disorders
214 HB 2388 Qualified Disability Expenses; Eligible Individuals

221 SB 1270 Pest Management Division

248 HB 2665 Charter Schools; Preference; Foster Children

342 SB 1435 Racing Ci ission; Contil ion; Co Changes
372 HB 2666 Governor's ic O Office; C idati

Fifty-second Legislature - First Special Session (2015)
1 HB 2001 Schools; Base Level; Appropriations

Fifty-second Legislature - First Regular Session (2015)
8 SB 1469 General Appropriations
9 SB 14670 Capital Outlay; 2015-2016
13 SB 1474 Environment; Budget Reconciliation; 2015-2016
17 SB 1179 Appropriation; Named Claimants
132 SB 1001 Nuclear iati T
149 SB 1147 Water Banking Fund
169 SB 1440 ALTCS; Developmental Disabilities; Rates; Appropriation
231 SB 1271 Virtual Border Fence; Appropriation

Fifty-first Legislature - Second Regular Session (2014)
18 HB 2703 2014-2015; General Appropriations

Fifty-first Legislature - Second Special Session (2014)
2 SB 1002 Appropriations; Department of Child Safety

Fifty-first Legislature - First Special Session (2013)
1 HB 2001 2013-2014; General Appropriations

Fiftieth Legislature - Second Regular Session (2012)
294 SB 1524 General Appropriations; 2012-2013
231 SB 1271 Virtual Border Fence; Appropriation

Permanent General Fund and :

. § 9-602 Phoenix Convention Center Financing

.§15-1469.01  Community College Rural County Allocation

. § 15-1670 University Research Infrastructure Financing

. § 35-192 General Emergency Authority

. §37-623 Wild Land Fire Emergency ~

. §38-810 Elected Officials Retirement Plan Closure (through FY 2043)
. § 42-5031 County Stadium District

. §42-5031.01  Indian Tribal Postsecondary Educational Institutions ~
. § 43-206 Urban Revenue Sharing

. § 43-409 Arizona Commerce Authority/Income Tax Withholding
. §49-282 WQARF Priority Site Remediation * *

. § 26-263 Military Airport Planning; Appropriation ~

Non-Limited Revenues
Dividends\Interest Earnings
Charges for Services\Sales
Grants\Aid\Contributions\Donations
Proceeds from Debt Issuance
Gas Tax Adjustments

(Appendix A)
Session Law Appropriations & Non Limited Revenues
For Fiscal Years 2017, 2018 and 2019

FY 2017 FY 2018 FY 2019
GENERAL OTHER GENERAL OTHER GENERAL OTHER

FUND FUNDS TOTAL FUND FUNDS TOTAL FUND FUNDS TOTAL
0 0 0 0 0 0 8,696,967,200  4,500,683,900  13,197,651,100
0 0 o o 0 0 11,121,100 36,786,200 47,907,300
0 0 0 o 0 0 18,000,000 26,088,900 44,088,900
0 58,360,900 58,360,900 0 61,614,500 61,614,500 0 13,276,500 13,276,500
8,800 10,700 19,500 0 0 0 0 0 0
0 0 0 0 2,503,100 2,503,100 0 0 0
0 0 0 368,000 0 368,000 0 0 0
0 0 0 300,000 0 300,000 0 0 0
0 0 0 941,000 0 941,000 0 0 0
0 0 0 0 2,750,000 2,750,000 0 0 0
0 0 0 0 750,000 750,000 0 0 0
0 [ 0 235,000 0 235,000 0 0 0
0 0 0 8730402000  3937,063400  12,667,465400 984,897,500 0 984,897,500
0 0 0 5,700,000 366,380,100 372,080,100 5,700,000 0 5,700,000
0 0 0 (12,176,400) 0 (12,176,400) 0 0 0
0 [ 0 0 30,000,000 30,000,000 0 0 0
0 0 0 675,000 (815,100) (140,100) 0 0 0
0 [ 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
816,152,600  3,707,939,600  11,924,092,200 953,806,300 0 953,806,300 0 0 0
(12,176,400) 7,125,000 (5,051,400) 0 0 0 0 0 0
0 500,000 500,000 0 0 0 0 0 0
32,000,000 0 32,000,000 0 0 0 0 0 0
74,500,000 333,217,500 407,717,500 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
500,000 [ 500,000 0 0 0 0 0 0
(951,900) 0 (951,900) 0 0 0 0 0 0
0 50,000 50,000 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 596,000 596,000 0 0 0 0 0 0
0 250,000 250,000 0 0 0 0 0 0
240,000 [ 240,000 0 0 0 0 0 0
0 (1,695,500) (1,695,500) 0 0 0 0 0 0
0 120,000 120,000 1,500,000 0 1,500,000 0 0 0
200,000 12,100 212,100 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
50,000,000 0 50,000,000 50,000,000 0 50,000,000 50,000,000 0 50,000,000
1,162,727,700 0 1,162,727,700 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0

10,700 10,700 21,400
2,412,500 0 2,412,500 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 o 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
v
0

4,242,400 2,000,000 6,242,400 4,000,000 2,000,000 6,000,000 4,000,000 2,000,000 6,000,000
0 0 0 0 0 0 0 0 0
(13,798,000) 0 (13,798,000) 0 0 0 0 0 0
23,000,000 0 23,000,000 0 0 0 0 0 0
0 12,100 12,100 0 0 0 0 0 0
20,449,000 0 20,449,000 22,449,000 0 22,449,000 22,996,300 0 22,996,300
2,730,600 0 2,730,600 2,596,700 0 2,596,700 2,596,700 0 2,596,700
34,625,000 0 34,625,000 33,626,800 0 33,626,800 33,625,900 0 33,625,900
4,000,000 0 4,000,000 4,000,000 0 4,000,000 4,000,000 0 4,000,000
3,000,000 0 3,000,000 3,000,000 0 3,000,000 3,000,000 0 3,000,000
5,000,000 0 5,000,000 5,000,000 0 5,000,000 5,000,000 0 5,000,000
10,000,000 0 10,000,000 10,000,000 0 10,000,000 10,000,000 0 10,000,000
2,625,000 0 2,625,000 2,625,000 0 2,625,000 2,625,000 0 2,625,000
663,582,200 [ 663,582,200 680,770,100 0 680,770,100 674,804,400 0 674,804,400
26,500,000 0 26,500,000 21,500,000 0 21,500,000 21,500,000 0 21,500,000
15,000,000 0 15,000,000 15,000,000 0 15,000,000 15,000,000 0 15,000,000
175,000 0 175,000 175,000 0 175,000 175,000 0 175,000
10,326,755,200  4,108,509,100  14,435,264,300 10,536,493500  4,402,246,000  14,938,739,500 10,566,009,100  4,578,835500  15,144,844,600
(13489,288)  (211,201,800) (224,691,088) (17,718,700)  (248,694,100) (266,412,800 (17,718,700)  (249,483,700) (267,202,400)
(96,918500)  (131,485,900) (228,404,400 (91,957,100)  (169,019,500) (260,976,600 (91,319,300)  (174,361,700) (265,681,000)
(534,760)  (407,818,822) (408,353,582) (470,000)  (523,215,700) (523,685,700) (470,000) (509,517,800) (509,987,800)
0 [ 0 0 0 0 o 0 0
0 (215,031,590) (215,031,590) 0 (218,943,829) (218,943,829) 0 (225,400,492) (225,400,492)
(110,942,548)  (965538,112)  (1,076,480,660) (110,145800)  (1,159,873,129)  (1,270,018,929) (109,508,000)  (1,158,763,692)  (1,268,271,692)

These non-limited revenues do not include funds which will be subtracted or adjusted later in the calculation process. Double-counted funds and appropriated/non-appropriated funds are handled in Appendices B and C.
" These amounts are included in the Executive Recommendations as part of agency budgets. They are netted out in the figures at the top.

* WQARF allocations have reduced to $2,823,600 in FY 2017 and FY 2018. The FY 2019 Executive recommendation reduces this amount to $0. The (DEQ) agency operating appropriations/recommendations have been adjusted to reflect the net impact of this distribution.

“ These items do not include money from funds which derive their resources from the expenditures made from other state funds.



(Appendix B)
Double Counted Funds
For Fiscal Years 2017, 2018 and 2019

Agency FY 2017 FY 2018 FY 2019

DOUBLE COUNTED APPROPRIATIONS

Arizona Financial Information System Collections Fund ADOA 9,406,300 9,457,500 9,437,200
Attorney General Legal Services Cost Allocation Fund Atty Gen 2,080,400 2,080,400 2,085,500
Automation Operations Fund ADOA 23,937,600 24,067,000 30,837,200
Automation Projects Fund ADOA 44,774,200 58,764,900 33,966,600
Capital Outlay Stabilization Fund ADOA 37,069,600 20,759,900 32,498,800
Capital Outlay Stabilization Fund DHS 1,559,900 1,559,900 1,329,800
DHS - Indirect Cost Fund DHS 8,546,100 9,581,300 9,818,300
Health Services Lottery Fund Judiciary 250,000 250,000 3,700
Health Services Lottery Fund DES 700,000 2,800,000 1,500
Indirect Cost Recovery Fund DEQ 13,375,200 13,464,000 13,510,400
Information Technology Fund ADOA 3,436,000 2,948,900 8,772,500
Interagency Service Agreements Atty Gen 16,308,500 16,500,800 16,441,200
LTD Trust Fund ASRS 2,800,000 2,500,000 2,200,000
Motor Pool Revolving Fund ADOA 10,151,300 10,154,100 10,154,000
Personnel Division Fund ADOA 12,857,900 12,951,500 13,090,500
Personnel Division Fund Personnel Board 375,300 378,100 377,500
Records Services Fund Sec. of State 740,400 751,800 1,339,800
Retirement System Appropriated Fund ASRS 24,684,200 22,667,700 22,325,000
Risk Management Fund ADOA 96,267,800 106,753,900 97,127,500
Schools for the Deaf and Blind Fund ASDB 11,677,700 11,878,700 11,884,800
Special Employee Health Fund ADOA 5,256,100 5,302,000 5,265,400
Special Services Fund ADOA 592,200 812,300 998,900
State Education Fund for Committed Youth Fund DJC 1,588,200 1,591,200 1,699,600
State Education Fund for Correctional Education Fund DOC 669,500 675,000 726,700
Telecommunications Fund ADOA 2,020,100 1,858,700 1,853,400
Transportation Department Equipment Fund ADOT 18,474,600 18,726,300 18,492,900
TOTAL DOUBLE COUNTED APPROPRIATIONS 349,599,100 359,235,900 346,238,700

These funds derive their revenues from agency expenditures and are thus double counted as being appropriated from these funds as well as from their source
funds. Executive recommended allocations for statewide adjustments are included as well.
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