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JANE DEE HULL
GOVERNOR
STATE OF ARIZONA

March 21, 2002

To the Citizens of Arizona and the
Members of the Forty-Fifth Legislature:

This Executive Budget document represents the third time I have submitted a fiscal year 2003
spending plan to the Legislature in the past fifteen months. As our revenue picture has
deteriorated, the development of each successive budget has been more challenging and the
decisions facing the state and its citizens have become more difficult.

I hold out hope that the recent showing of good will and compromise in solving the fiscal year
2002 budget stalemate will generate momentum as we begin to deal with fiscal year 2003. The
task associated with the fiscal year 2003 budget is daunting.

Based on our statutory, voter protected, and court-mandated commitments and revenue
estimates for the upcoming year, the State of Arizona faces a deficit approaching $1.0 billion.
The decisions contained in this document impact every citizen of this state. Our economy will
get better. Our revenue picture will brighten. However, significant changes must be made in
the fiscal year 2003 General Fund budget to bring expenditures back in line with revenues.

As I have stated in the past, the Executive Budget reflects my priorities and fiscal principles as
Governor.

1. No new taxes on the citizens of this state. As the Arizona economy begins to move into a
recovery, new taxes would only hinder any glimpse of new growth. In conjunction with
this principle, I believe we need to look at phasing in the impact of federal tax law changes.
Historically, the state has always immediately conformed to federal tax law changes;
however, I will be exploring other options for this budget.

2. Minimize the impact on classroom funding for K-12. Unfortunately, economic circumstances
prohibit our ability to avoid reductions in the statutory level of funding for K-12. It does
not prohibit us from managing those cuts to minimize the impact on the classroom while
protecting the tenets of Proposition 301. Overall K-12 funds increase by $35.0 million over
the current fiscal year 2002 appropriation plus additional Proposition 301 funds. This
includes new funding approved by the Legislature last fall regarding bilingual education.
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3. Maintain important public safety programs. Our prison system is being strained by rapid
population growth. Sufficient operational and capital resources must be dedicated to
relieve this growing problem. My recommendation includes the authorization to proceed
with the construction of the $200.0 million Tucson II complex, and an increase of $37.0
million in operating funds for opening new beds.

4. Sustain important health service programs. My budget provides millions in new funding to
meet the growing demands on the State’s Medicaid program, which includes an estimated
180,000 new people being served by Proposition 204. Proposition 204 provided over $100
million in new funds for behavioral health services to further the efforts in meeting the
Arnold v. Sarn requirements. Finally, my plan provides $5.0 million for the continuation of
Health Care Group and $10 million for Premium Sharing Parents, an opportunity to save
limited state resources and expand health care coverage for 14,000 people.

5. Deliver important programs vital to the continued economic health and growth of our state. To this
end, my budget contains $5.0 million in new resources for securing the relocation of the
International Genomics Consortium. This exciting opportunity to secure some of the top
scientists involved in this cutting edge research is an opportunity that Arizona must pursue
with unrelenting vigor. Additionally, my budget includes $10.0 million for the state’s
critical Water Quality Assurance Revolving Fund (WQARF) program. This program’s
environmental cleanup efforts must continue to move forward regardless of our difficult
fiscal constraints.

Similar to the “Red Book,” this Executive Budget relies on a combination of proposals to
generate almost $1.0 billion in adjustments.

Budget Adjustments ($400.0 million) - Reductions in agency spending constitute the single largest
category in my fiscal year 2003 budget plan, which can be found in the BUDGET IN DETAIL
section of this document. To highlight, some of the larger adjustments include $103.0 million in
K-12 soft capital, $60.0 million in K-12 building maintenance funds, $50.0 million in various
reductions and shifts in Medicaid funding, plus additional reductions of 2.5% to most agencies.
(Note the 2.5% is calculated off the FY 2002 base as determined in December during the Second
Special Session. If the March Third Special Session changes, specifically the 0.25% reductions,
were accounted for in the development of my recommendation, my proposed lump sum
reductions in fiscal year 2003 would not exceed 2.25%.)

Revenue Bonds ($240.0 million) - 1 have maintained my support for the use of revenue bonds
during difficult economic times. Given the constraints we currently face the reliance on this
instrument to avoid further dramatic reductions while awaiting full economic recovery makes
sense.

Revenue Opportunities ($145.0 million) - My budget plan includes three proposals to maximize
new revenue opportunities. Allocating Disproportionate Share funds with full implementation
of the Health Insurance Flexibility and Accountability (HIFA) waiver is estimated to generate
$80.0 million. Implementation of the Indian Gaming compacts creates an opportunity to
generate $40.0 million. Finally, instituting a Premium Insurance Tax on state Medicaid health
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plans that are currently exempt from the existing tax could result in $25.0 million in new
revenues.

Fund Transfers ($90.0 million) - The FY 2003 Executive Budget identifies $90.0 million in fund
balances that are recommended to be transferred to the General Fund to help deal with the
shortfall.

Budget Stabilization Fund ($86.0 million) - The Executive Budget has established a contingency of
an additional $25.0 million for fiscal year 2002 in addition to the $166.2 million authorized by
the Legislature to date. Further, the Executive has assumed that the costs associated with the
Alternative Fuel program will not require more than $130.0 million from the Budget
Stabilization Fund. Incorporating all these assumptions, plus the recommendation for the use
of $86.0 million, leaves $7.9 million in the fund at the end of FY 2003.

In closing, I urge lawmakers to have a budget on my desk no later than May 15. That is 55 days
from now. All efforts should be made to avoid a process that drives the state budget to the edge
of the cliff on June 30.

I know that the decisions we face over the next few months are not pleasant. I stand ready to

assist the Legislature in addressing these issues in the manner that best benefits the citizens of
our great state.

Sincerely

%wz/@a%w

Jane Dee Hull
Governor
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The FY 2003 Executive Budget

Sources and Uses of Funds

General Fund (in thousands)

SOURCES OF FUNDS
Revenue Estimate

Budget Stabilization Fund
Proposed Fund Transfers
Ladewig Case/Tax Conformity

Revenue Enhancements

TOTAL SOURCES OF FUNDS

Operating Budgets

Health Insurance

Pay Funding Adjustment
Revenue Bonding

Capital Outlay Appropriations
Administrative Adjustments

Revertments

USES OF FUNDS

ENDING BALANCE

TOTAL USES OF FUNDS
RESERVES
Budget Stabilization Fund

Medical Services Stabilization Fund
TANF Funds

TOTAL RESERVES

FY 2003

Recommendation

5,998,263 4
86,000.0
89,576.2
(80,000.0)

145,000.0

6,238,839.6

6,440,886.0
22,300.0
41,316.9
(240,000.0)
2,342.9
23,000.0
(51,593.1)

6,238,252.7

586.9

6,238,839.6

7,859.6
0.0
0.0

7,859.6




FY 2003 Executive Budget

Revenue Summary - FY 2001 through FY 2003

General Fund (in thousands)

TAXES
Corporate Income Tax
Individual Income Tax
Property Taxes
Sales and Use Taxes
Luxury Taxes
Insurance Premium Taxes
Vehicle License Taxes
Estate Taxes
Other Taxes

TOTAL TAXES

OTHER REVENUES
Licenses, Fees, & Permits

Sales & Services

Interest

Other Misc. Revenues

Lottery

Transfers and Reimbursements
Residual Equity Transfers

TOTAL OTHER REVENUES
TOTAL REVENUE
ADJUSTMENTS

Urban Revenue Sharing

Disproportionate Share

GRAND TOTAL REVENUES

Actual Estimate Estimate
FY 2001 FY 2002 % Change FY 2003 % Change
548,514.4 345,000.0 -37.10% 365,000.0 5.80%
2,359,771.7 2,237,000.0 -5.20% 2,327,000.0 4.02%
39,636.4 35,000.0 -11.70% 35,000.0 0.00%
2,983,552.2 2,971,000.0 -0.42% 3,122,000.0 5.08%
65,568.8 65,000.0 -0.87% 65,000.0 0.00%
184,461.5 185,000.0 0.29% 193,897.4 4.81%
475.0 0.0 -100.00% 0.0 0.00%
74,651.8 85,000.0 13.86% 65,000.0 -23.53%
2,035.0 2,420.0 18.92% 2,420.0 0.00%
6,258,666.8 5,925,420.0 -5.32% 6,175,317 .4 4.22%
56,408.9 55,000.0 -2.50% 55,000.0 0.00%
6,025.0 6,000.0 -0.41% 6,000.0 0.00%
89,747.0 36,000.0 -59.89% 42,000.0 16.67%
54,020.3 44,000.0 -18.55% 44,000.0 0.00%
21,000.0 21,000.0 0.00% 28,000.0 33.33%
29,430.9 65,000.0 120.86% 35,000.0 -46.15%
5,607.2 0.0 -100.00% 0.0 0.00%
262,239.3 227,000.0 -13.44% 210,000.0 -7.49%
6,520,906.1 6,152,420.0 -5.65% 6,385,317.4 3.79%
(396,450.0) (421,876.6) 6.41% (436,242.9) 3.41%
56,387.0 87,623.9 55.40% 49,188.9 -43.86%
6,180,843.1 5,818,167.3

-5.87%

5,998,263.4

3.10%



FY 2003 Executive Budget

Sources and Uses

Summary of Major Adjustments

-

The BUDGET IN DETAIL section
contains information regarding
specific agency adjustments and
fund transfers. However, a number
of significant recommended chan-
ges appear solely in “Sources and
Uses.” Additional information is
provided below on each major
adjustment.

Budget Stabilization Fund

In FY 2003, the Executive
recommends an $86.0 million
transfer ~ from  the  Budget
Stabilization Fund (BSF) to the
General Fund. This recommended
transfer, when combined with
alternative fuel and FY 2002
reserve assumptions, results in a
FY 2003 ending fund balance of
$7.9 million.

The Executive recommen-
dation includes reserving, for FY
2002, an additional $25.0 million in
BSF monies above the $166.15
million  committed by the
Legislature to date. In addition,
the Executive recommendation
assumes that the BSF costs
associated with the Alternative
Fuels program will not exceed
$130.0 million. To date, the BSF
has reimbursed the General Fund
$94.9 million for tax credits and an
additional $10.0 million for cost
recovery.

Ladewig/Tax Conformity

The State is currently facing a
significant liability associated with
a class action lawsuit commonly
referred to as the Ladewig case.
Attorneys representing the
Ladewig estate claimed that the
State’s treatment of individual

income taxes between 1986 and
1989 was unconstitutional. The
Supreme Court ruled that a class
could be established for a class
action lawsuit. At this point, it is
impossible to fully account for the
total impact associated with this
action or the specific FY 2003
budget ramifications.

Additionally, the federal
government has made numerous
tax changes during the past several
months. If Arizona were to fully
conform to the changes, the
expected impact could exceed
$150.0 million in FY 2003. Major
impacts include the following:

O $120.0 million over two years
for changes made in corporate
depreciation laws,

O $20.0 million in Estate tax law
changes (already incorporated
in baseline revenues), and

O $13.0 million in Individual In-
come tax law changes.

It is unclear how the Ladewig
case and the federal tax changes
will impact the State’s budget,
however, the Executive recommen-
dation assumes that together the
cost will not exceed $80.0 million.
With respect to the federal tax
changes, the Executive recommen-
dation assumes that the State will
explore options to phase in the
State’s conformity with federal law
to limit the overall impact
associated with federal tax law
changes.

Revenue Enhancements

The Executive recommen-
dation has included $145.0 million
in revenue options based on the
following three recommendations.

1. $80.0 million Disproportionate
Share Funds—The Executive
recommends fully implemen-
ting the Health Insurance
Flexibility and Accountability
(HIFA) waiver that has been
negotiated and agreed to by
the Center for Medicaid and
Medicare Services (CMS).
Unspent Title XXI funds
would normally revert to
other states, however, the
waiver allows use of unspent
Title XXI funds for two
purposes. The first purpose is
to cover part of the
Proposition 204 population,
thus helping the state with
overall federal budget neu-
trality. The second purpose is
to  implement expanding
coverage to 20,000 parents of
Title XIX and KidsCare
participants.

2. $40.0 million in Indian Gaming
proceeds—Based on the comp-
acts negotiated by Governor
Hull, and assuming that they
become effective by July 1, the
Executive recommendation re-
flects $40.0 million in Indian
Gaming proceeds.

3. $25.0 million Premium Insurance
Tax—The FY 2003 Executive
recommendation assumes
$25.0 million from a premium
insurance tax to be levied on
all Medicaid health plans.
Currently, these plans are



exempt from payment of these
taxes.

Health Insurance

The Executive recommenda-
tion contains $22.3 million to
address estimated increases in
health insurance premiums. The
Department of Administration is
currently in negotiations with
CIGNA, the state’s health
insurance provider, to determine
what actual premium costs will be
for the 2003 plan year. The
recommendation  assumes  the
majority of increased premium

costs will be borne by the state and
not state employees.

Pay Funding

The costs associated with the
new pay plan are calculated by the
Executive to be $65.5 million.
Agency budgets include a total of
$24.2 million that offset a portion
of the overall cost. The Sources
and Uses statement reflects the net
impact of these two adjustments.

Revenue Bonding

The Executive Budget reflects
the issuance of $240 million in
revenue bonds for the construction

of new schools. As recommended
in the past, the Executive believes
the reliance on revenue bonds for
capital expenditures during
difficult financial times is an
appropriate tool that should be
utilized by the State.

Capital Outlay

The Executive Budget reflects
the capital outlay funds associated
with the certificate of participation
payment for the state health lab.
This funding has already been
authorized and the project is
currently proceeding on schedule.-



FY 2003 General Fund Budget Solution

Fund Transfers
9%

Revenue Bonds
24%

Revenue
Enhancement

15%

Budget
Adjustments
43%



FY 2003 Executive Budget
FY 2002 and FY 2003 Comparison

General Fund (in thousands)

Department of Administration
Office of Administrative Hearings
Attorney General
Office of the Auditor General
Department of Commerce
Governor’s Office of Equal Opportunity
State Board of Equalization
Government Information Technology Agency
Office of the Governor
Office of Housing Development
House of Representatives
Joint Legislative Budget Committee
Judicial System
Legislative Council
Department of Library, Archives and Public Records
Arizona Lottery
Office for Excellence in Government
Governor's Office of Strategic Planning and Budgeting
State Personnel Board
Arizona State Retirement System
Department of Revenue
Senate
Secretary of State
State Board of Tax Appeals Board
Office of Tourism
State Treasurer
Commission on Uniform State Laws
General Government Total

Arizona Health Care Cost Containment System
Department of Economic Security
Environmental Quality

Department of Health Services

Commission of Indian Affairs

Arizona Pioneers’ Home

Arizona Rangers’ Pension

Department of Veterans' Services

FY 2002 FY 2002
December March FY 2003
FY 2002 Special Special Exec. Rvsd.
Original Session Session Rec
27,339.7 26,177.8 25,938.8 25,498.6
1,263.0 1,206.6 1,191.7 1,176.4
28,027.6 26,253.7 25,934.5 25,597.4
13,266.9 13,266.9 13,109.6 12,342.1
7,555.7 5,766.5 5,711.0 5,622.3
240.8 240.8 237.8 219.4
649.7 617.5 610.6 602.1
0.0 0.0 0.0 0.0
6,403 .4 6,117.2 6,050.1 5,964.3
78.9 0.0 0.0 0.0
12,226.4 12,226.4 12,119.3 11,386.6
2,496.4 2,496.4 2,463.6 2,275.6
153,991.4 147,084.6 145,782.3 143,445.9
5,509.8 5,509.8 5,463.3 5,025.3
8,002.4 8,002.4 7,927.2 7,434.2
0.0 0.0 0.0 0.0
1,617.2 1,537.4 1,518.6 1,499.0
1,982.1 1,885.0 1,861.2 1,837.9
401.9 383.9 381.3 374.3
6,300.0 6,300.0 6,300.0 0.0
62,648.1 60,365.8 59,739.8 58,856.7
7,151.0 7,151.0 7,069.6 6,544.5
3,216.9 3,061.7 3,032.7 5,824.3
319.0 304.7 300.9 294.7
11,420.8 10,358.4 10,332.4 10,099.2
5,661.2 5,401.1 5,365.1 5,266.2
44.9 40.2 40.1 40.2
367,815.2 351,755.8 348,481.5 337,227.2
557,747.0 537,278.3 537,561.5 656,552.2
471,695.5 464,585.6 458,547 .8 455,653.8
31,439.6 21,030.5 20,853.7 25,630.7
304,148.5 291,094.9 284,115.0 288,439.0
237.2 226.6 224.0 220.9
2,725.3 61.0 42.6 1,779.7
11.8 11.8 11.8 12.0
2,521.6 2,363.8 2,335.3 2,304.7



Health and Welfare Total

Boxing Commission

Acupuncture Board of Examiners

Department of Agriculture

State Banking Department

Department of Building and Fire Safety

Corporation Commission

Department of Insurance

Department of Liquor Licenses and Control

State Mine Inspector

Board of Nursing

Board of Occupational Therapy Examiners

OSHA Review Board

Department of Racing

Radiation Regulatory Agency

Department of Real Estate

Department of Weights and Measures
Inspection and Regulation Total

Arizona Commission on the Arts

State Board for Charter Schools

State Board of Directors for Community Colleges

Department of Education

Arizona Historical Society

Prescott Historical Society

Board of Medical Student Loans

Commission for Postsecondary Education

Arizona State Schools for the Deaf and the Blind

School Facilities Board

Board of Regents

Arizona State University - Main Campus

Arizona State University - West Campus

Arizona State University - East Campus

Northern Arizona University

University of Arizona - Main Campus

University of Arizona - Health Sciences Center
Education Total

Department of Corrections

Arizona Criminal Justice Commission
Department of Emergency and Military Affairs
Board of Executive Clemency

Department of Juvenile Corrections

Law Enforcement Merit System Council
Department of Public Safety

December March FY 2003
FY 2002 Special Special Exec. Rvsd.
Original Session Session Rec
1,370,526.5 1,316,652.5 1,303,691.7 1,430,593.0
82.8 78.8 77.9 76.8
0.0 0.0 0.0 0.0
13,135.9 12,142.8 11,999.2 11,814.5
2,906.6 2,767.8 2,731.9 2,669.6
3,704.2 3,535.7 3,494.0 3,446.7
5,800.0 5,463.3 5,415.9 5,328.4
6,493.9 6,177.1 6,101.1 5,966.7
2,611.0 2,493.8 2,464.1 2,431.5
1,263.3 1,199.7 1,188.0 1,147.9
134.7 134.0 133.4 130.6
0.0 0.0 0.0 0.0
7.0 7.0 7.0 5.0
2,846.2 2,693.5 2,663.5 2,625.7
1,769.1 1,682.9 1,667.8 1,640.6
3,297.2 3,147 4 3,108.3 3,006.3
1,951.6 1,486.9 1,467.1 1,449.5
46,003.5 43,010.7 42,519.2 41,739.8
4,399.3 2,884.5 2,371.1 1,296.3
692.4 656.4 650.3 539.9
139,864.4 134,048.8 133,732.5 128,938.3
2,597,733.5 2,591,074.1 2,610,961.6 2,631,171.3
4,736.0 4,523.5 4,491.0 4,410.4
774.5 739.9 730.5 721.4
285.5 284.1 283.4 277.0
1,725.8 1,648.5 1,643.2 1,607.3
17,751.6 17,332.6 17,332.6 16,142.2
383,731.5 383,654.0 383,633.5 320,338.9
7,983.2 7,620.1 7,578.4 7,429.2
285,100.5 272,147.8 267,617.2 265,383.4
40,286.5 38,436.3 37,924.6 37,475.0
13,784.4 13,155.3 12,9431 12,826.0
118,783.8 113,393.2 111,751.3 110,586.8
287,998.0 274,888.2 270,581.5 268,016.0
59,396.9 56,729.2 55,861.2 55,310.0
3,965,027.8 3,913,216.5 3,920,087.0 3,862,469.4
580,971.0 556,754.9 548,578.1 586,012.5
2,905.2 2,890.7 2,767.3 1,554.2
12,186.2 11,800.2 11,736.5 11,605.2
1,353.9 1,292.4 1,280.8 1,260.1
68,365.7 65,122.1 64,221.1 62,100.4
57.5 57.2 56.5 57.2
77,345.2 59,638.2 48,838.7 45,249.1



Protection and Safety Total

Department of Transportation
Transportation Total

Arizona Geological Survey
State Land Department
Department of Mines and Mineral Resources
Navigable Stream Adjudication Commission
Parks
Department of Water Resources
Natural Resources Total
Unallocated Pay Package

December March FY 2003

FY 2002 Special Special Exec. Rvsd.
Original Session Session Rec

743,184.7 697,555.7 677,479.0 707,838.7

7,139.7 3,595.4 3,585.5 69.1

7,139.7 3,595.4 3,585.5 69.1

932.8 890.2 879.9 867.9

15,389.7 14,350.6 14,213.6 13,991.8

774.9 740.9 734.6 7214

188.3 179.9 178.5 175.4

28,131.3 27,569.1 27,478.6 27,282.0

17,508.9 15,850.3 15,687.9 14,910.3

62,925.9 59,581.0 59,173.1 57,948.8

4,076.7
6,562,623.3 6,385,367.6 6,359,093.7 6,437,886.0




Agencies with Repealed 2003 Budgets - General Fund

2002 Orig. 2002 2002 Dec. 2003 2003 Exec Change from Change From
Appropriation  Changes Appropriation Change Rec 02 Revised 02 Orig.
General Government
Department of Administration 27,339.7 (1,161.9) 26,177.8 (679.2) 25,498.6 -2.6% -6.7%
Office of Administrative Hearings 1,263.0 (56.4) 1,206.6 (30.2) 1,176.4 -2.5% -6.9%
Attorney General 28,027.6 (1,773.9) 26,253.7 (656.3) 25,597.4 -2.5% -8.7%
Department of Commerce 7,555.7 (1,789.2) 5,766.5 (144.2) 5,622.3 -2.5% -25.6%
State Board of Equalization 649.7 (32.2) 617.5 (15.4) 602.1 -2.5% -7.3%
Office of the Governor 6,403.4 (286.2) 6,117.2 (152.9) 5,964.3 -2.5% -6.9%
Judicial System 153,991.4 (6,906.8) 147,084.6 (3,638.7) 143,445.9 -2.5% -6.8%
Office for Excellence in Government 1,617.2 (79.8) 1,537.4 (38.4) 1,499.0 -2.5% -7.3%
Governor's Office of Strategic Planning and Budgeting 1,982.1 (97.1) 1,885.0 (47.1) 1,837.9 -2.5% -7.3%
State Personnel Board 401.9 (18.0) 383.9 (9.6) 374.3 -2.5% -6.9%
Department of Revenue 62,648.1 (2,282.3) 60,365.8 (1,509.1) 58,856.7 -2.5% -6.1%
Secretary of State 3,216.9 (155.2) 3,061.7 2,762.6 5,824.3 90.2% 81.1%
State Board of Tax Appeals Board 319.0 (14.3) 304.7 (10.0) 294.7 -3.3% -7.6%
Office of Tourism 11,420.8 (1,062.4) 10,358.4 (259.2) 10,099.2 -2.5% -11.6%
State Treasurer 5,661.2 (260.1) 5,401.1 (134.9) 5,266.2 -2.5% -7.0%
Commission on Uniform State Laws /1 44.9 4.7) 40.2 0.0 40.2 0.0% -10.5%
General Government Total 312,621.5 (16,059.4) 296,562.1 (4,562.6) 291,999.5 -1.5% -6.6%
Health and Welfare
Arizona Health Care Cost Containment System 557,747.0 (20,468.7) 537,278.3 119,273.9 656,552.2 22.2% 17.7%
Department of Economic Security 471,695.5 (7,109.9) 464,585.6 (8,931.8) 455,653.8 -1.9% -3.4%
Environmental Quality 31,439.6 (10,409.1) 21,030.5 4,600.2 25,630.7 21.9% -18.5%
Department of Health Services 304,148.5 (13,053.6) 291,094.9 (2,655.9) 288,439.0 -0.9% -5.2%
Commission of Indian Affairs 237.2 (10.6) 226.6 (5.7) 220.9 -2.5% -6.9%
Arizona Pioneers’ Home /2 2,725.3 (2,664.3) 61.0 1,718.7 1,779.7 2817.5% -34.7%
Arizona Rangers’ Pension 11.8 0.0 11.8 0.2 12.0 1.7% 1.7%
Department of Veterans' Services 2,521.6 (157.8) 2,363.8 (59.1) 2,304.7 -2.5% -8.6%
Health and Welfare Total 1,370,526.5 (53,874.0) 1,316,652.5 113,940.5 1,430,593.0 8.7% 4.4%
Inspection & Regulation
Boxing Commission 82.8 (4.0) 78.8 (2.0) 76.8 -2.5% -7.2%
Department of Agriculture 13,135.9 (993.1) 12,142.8 (328.3) 11,814.5 -2.7% -10.1%
State Banking Department 2,906.6 (138.8) 2,767.8 (98.2) 2,669.6 -3.5% -8.2%
Department of Building and Fire Safety 3,704.2 (168.5) 3,635.7 (89.0) 3,446.7 -2.5% -7.0%
Corporation Commission 5,800.0 (336.7) 5,463.3 (134.9) 5,328.4 -2.5% -8.1%
Department of Insurance 6,493.9 (316.8) 6,177.1 (210.4) 5,966.7 -3.4% -8.1%
Department of Liquor Licenses and Control 2,611.0 (117.2) 2,493.8 (62.3) 2,431.5 -2.5% -6.9%
State Mine Inspector 1,263.3 (63.6) 1,199.7 (51.8) 1,147.9 -4.3% -9.1%
Board of Nursing 134.7 (0.7) 134.0 (3.4) 130.6 -2.5% -3.0%
OSHA Review Board 7.0 0.0 7.0 (2.0) 5.0 -28.6% -28.6%
Department of Racing 2,846.2 (152.7) 2,693.5 (67.8) 2,625.7 -2.5% -7.7%
Radiation Regulatory Agency 1,769.1 (86.2) 1,682.9 (42.3) 1,640.6 -2.5% -7.3%
Department of Real Estate 3,297.2 (149.8) 3,147.4 (241.1) 3,006.3 -4.5% -8.8%
Department of Weights and Measures 1,951.6 (464.7) 1,486.9 (37.4) 1,449.5 -2.5% -25.7%
Inspection & Regulation Total 46,003.5 (2,992.8) 43,010.7 (1,270.9) 41,739.8 -3.0% -9.3%
Education
Arizona Commission on the Arts 4,399.3 (1,514.8) 2,884.5 (1,588.2) 1,296.3 -55.1% -70.5%
State Board for Charter Schools 692.4 (36.0) 656.4 (116.5) 539.9 -17.7% -22.0%
State Board of Directors for Community Colleges 139,864.4 (5,815.6) 134,048.8 (5,110.5) 128,938.3 -3.8% -7.8%
Department of Education 2,597,733.5 (6,659.4) 2,591,074.1 40,097.2 2,631,171.3 1.5% 1.3%

All dollar entries are expressed in thousands.



Agencies with Repealed 2003 Budgets - General Fund

2002 Orig. 2002 2002 Dec. 2003 2003 Exec Change from Change From
Appropriation  Changes Appropriation Change Rec 02 Revised 02 Orig.
Arizona Historical Society 4,736.0 (212.5) 4,523.5 (113.1) 4,410.4 -2.5% -6.9%
Prescott Historical Society 774.5 (34.6) 739.9 (18.5) 721.4 -2.5% -6.9%
Board of Medical Student Loans 285.5 (1.4) 284.1 (7.1) 277.0 -2.5% -3.0%
Commission for Postsecondary Education 1,725.8 (77.3) 1,648.5 (41.2) 1,607.3 -2.5% -6.9%
Arizona State Schools for the Deaf and the Blind 17,751.6 (419.0) 17,332.6 (1,190.4) 16,142.2 -6.9% -9.1%
School Facilities Board 383,731.5 (77.5) 383,654.0 (63,315.1) 320,338.9 -16.5% -16.5%
Board of Regents 7,983.2 (363.1) 7,620.1 (190.9) 7,429.2 -2.5% -6.9%
Arizona State University - Main Campus 285,100.5 (12,952.7) 272,147.8 (6,764.4) 265,383.4 -2.5% -6.9%
Arizona State University - West Campus 40,286.5 (1,850.2) 38,436.3 (961.3) 37,475.0 -2.5% -7.0%
Arizona State University - East Campus 13,784.4 (629.1) 13,155.3 (329.3) 12,826.0 -2.5% -7.0%
Northern Arizona University 118,783.8 (5,390.6) 113,393.2 (2,806.4) 110,586.8 -2.5% -6.9%
University of Arizona - Main Campus 287,998.0 (13,109.8) 274,888.2 (6,872.2) 268,016.0 -2.5% -6.9%
University of Arizona - Health Sciences Center 59,396.9 (2,667.7) 56,729.2 (1,419.2) 55,310.0 -2.5% -6.9%
Education Total 3,965,027.8 (51,811.3) 3,913,216.5 (50,747.1) 3,862,469.4 -1.3% -2.6%
Protection and Safety
Department of Corrections 580,971.0 (24,216.1) 556,754.9 29,257.6 586,012.5 5.3% 0.9%
Arizona Criminal Justice Commission 2,905.2 (14.5) 2,890.7 (1,336.5) 1,554.2 -46.2% -46.5%
Department of Emergency and Military Affairs /3 12,186.2 (386.0) 11,800.2 (195.0) 11,605.2 -1.7% -4.8%
Board of Executive Clemency 1,353.9 (61.5) 1,292.4 (32.3) 1,260.1 -2.5% -6.9%
Department of Juvenile Corrections 68,365.7 (3,243.6) 65,122.1 (3,021.7) 62,100.4 -4.6% -9.2%
Law Enforcement Merit System Council 57.5 (0.3) 57.2 0.0 57.2 0.0% -0.5%
Department of Public Safety 77,345.2 (17,707.0) 59,638.2 (14,389.1) 45,249.1 -24.1% -41.5%
Protection and Safety Total 743,184.7 (45,629.0) 697,555.7  10,283.0 707,838.7 1.5% -4.8%
Transportation
Department of Transportation 7,139.7 (3,544.3) 3,595.4 (3,526.3) 69.1 -98.1% -99.0%
Transportation Total 7,139.7 (3,544.3) 3,595.4 (3,526.3) 69.1 -98.1% -99.0%
Natural Resources
Arizona Geological Survey 932.8 (42.6) 890.2 (22.3) 867.9 -2.5% -7.0%
State Land Department 15,389.7 (1,039.1) 14,350.6 (358.8) 13,991.8 -2.5% -9.1%
Department of Mines and Mineral Resources 774.9 (34.0) 740.9 (19.5) 721.4 -2.6% -6.9%
Navigable Stream Adjudication Commission 188.3 (8.4) 179.9 (4.5) 175.4 -2.5% -6.9%
Parks /4 28,131.3 (562.2) 27,569.1 (287.1) 27,282.0 -1.0% -3.0%
Department of Water Resources 17,508.9 (1,658.6) 15,850.3 (940.0) 14,910.3 -5.9% -14.8%
Natural Resources Total 62,925.9 (3,344.9) 59,581.0 (1,632.2) 57,948.8 -2.7% -7.9%
General Fund Total 6,507,429.6 (177,255.7) 6,330,173.9 62,484.4 6,392,658.3 1.0% -1.8%

/1 No adjustment was made to the Commission on Uniform State Laws' operating budget because funds are primarily used for national dues and
registration fees. Under the current budget, the commissioners will already be donating some of their time and travel expenses.

/2 The FY 2003 recommendation contains a $600,000 capital outlay recommendation for plumbing renovations at the Pioneers’ Home from the Miner's
Fund. Additionally, a one-time fund shift from the General Fund to the Miner’'s Fund in FY 2002 significantly affects the percent change in FY 2003 from
the 2nd Special Session revised FY 2002 appropriation.

/3 The FY 2002 2nd Special Session revised appropriation of $11,800,200 contains $4.0 million for Emergency Management funding. The percent
change from the FY 2002 revised appropriation is 2.5% when the Emergency Management funding is excluded.

/4 The FY 2002 revised appropriation of $27,569,100 contains $20.0 million for Growing Smarter funding. The percent change from the FY 2002 revised
appropriation is 2.5% when Growing Smarter funding is excluded.

All dollar entries are expressed in thousands.



Agencies with Retained 2003 Budgets - General Fund

General Government

Office of the Auditor General

Governor’s Office of Equal Opportunity

House of Representatives

Joint Legislative Budget Committee

Legislative Council

Department of Library, Archives and Public Records
Arizona State Retirement System

Senate

General Government Total

General Fund Total

All dollar entries are expressed in thousands.

2002 Orig. 2002 Dec. 2003 2003 2003 Exec Change from Change From
Appropriation Appropriation Revised Change Rec 03 Revised 02 Orig.
13,266.9 13,266.9 14,624.1 (2,282.0) 12,342.1 -15.6% -7.0%
240.8 240.8 234.9 (15.5) 219.4 -6.6% -8.9%
12,226.4 12,226.4 12,991.5 (1,604.9) 11,386.6 -12.4% -6.9%
2,496.4 2,496.4 2,452.6 (177.0) 2,275.6 -7.2% -8.8%
5,509.8 5,509.8 5,773.9 (748.6) 5,025.3 -13.0% -8.8%
8,002.4 8,002.4 8,182.1 (747.9) 7,434.2 -9.1% -7.1%
6,300.0 6,300.0 0.0 0.0 0.0 0.0% -100.0%
7,151.0 7,151.0 7,037.0 (492.5) 6,544.5 -7.0% -8.5%
55,193.7 55,193.7 51,296.1 (6,068.4) 45,227.7 -11.8% -18.1%
55,193.7 55,193.7 51,296.1 (6,068.4) 45,227.7 -11.8% -18.1%



Agencies with Repealed 2003 Budgets - General Fund Detail

General Government
Department of Administration

Office of Administrative Hearings
Attorney General

Department of Commerce

State Board of Equalization

Office of the Governor

Judicial System

Office for Excellence in Government
Governor's Office of Strategic Planning and Budgeting
State Personnel Board

Department of Revenue

Secretary of State

State Board of Tax Appeals Board
Office of Tourism

State Treasurer

Commission on Uniform State Laws

General Government Total

Health and Welfare

Arizona Health Care Cost Containment System
Department of Economic Security
Environmental Quality

Department of Health Services

Commission of Indian Affairs

Arizona Pioneers’ Home

Arizona Rangers’ Pension

Department of Veterans' Services

Health and Welfare Total

Inspection & Regulation

Boxing Commission

Department of Agriculture

State Banking Department

Department of Building and Fire Safety

Corporation Commission

Department of Insurance

Department of Liquor Licenses and Control

State Mine Inspector

Board of Nursing

OSHA Review Board

Department of Racing

Radiation Regulatory Agency

Department of Real Estate

Department of Weights and Measures
Inspection & Regulation Total

Education

Arizona Commission on the Arts

State Board for Charter Schools

State Board of Directors for Community Colleges

Department of Education

All dollar entries are expressed in thousands.

2002 Dec. Technical Executive 2003 Exec  2002-2003

Appropriation Issues Issues Rec Change
26,177.8 9.7 (688.9) 25,498.6 -2.59%
1,206.6 31 (33.3) 1,176.4 -2.50%
26,253.7 40.4 (696.7) 25,597.4 -2.50%
5,766.5 (0.6) (143.6) 5,622.3 -2.50%
617.5 0.0 (15.4) 602.1 -2.49%
6,117.2 12.8 (165.7) 5,964.3 -2.50%
147,084.6 38.4 (3,677.1) 143,445.9 -2.47%
1,537.4 31 (41.5) 1,499.0 -2.50%
1,885.0 3.3 (50.4) 1,837.9 -2.50%
383.9 0.8 (10.4) 374.3 -2.50%
60,365.8 (4.9) (1,504.2) 58,856.7 -2.50%
3,061.7 5.4 2,757.2 5,824.3 90.23%
304.7 0.0 (10.0) 294.7 -3.28%
10,358.4 0.2) (259.0) 10,099.2 -2.50%
5,401.1 4.1 (139.0) 5,266.2 -2.50%
40.2 0.0 0.0 40.2 0.00%
296,562.1 115.4 (4,678.0) 291,999.5 -1.54%
537,278.3 18 119,272.1 656,552.2 22.20%
464,585.6 (118.7) (8,813.1) 455,653.8 -1.92%
21,030.5 1.0 4,599.2 25,630.7 21.87%
291,094.9 214.2 (2,870.1) 288,439.0 -0.91%
226.6 0.8 (6.5) 220.9 -2.52%
61.0 8.2 1,710.5 1,779.7 2817.54%
11.8 0.0 0.2 12.0 1.69%
2,363.8 0.3 (59.4) 2,304.7 -2.50%
1,316,652.5 107.6 113,832.9 1,430,593.0 8.65%
78.8 0.2 (2.2) 76.8 -2.54%
12,142.8 34.7 (363.0) 11,814.5 -2.70%
2,767.8 (29.0) (69.2) 2,669.6 -3.55%
3,5635.7 (0.6) (88.4) 3,446.7 -2.52%
5,463.3 10.8 (145.7) 5,328.4 -2.47%
6,177.1 (50.8) (159.6) 5,966.7 -3.41%
2,493.8 0.6 (62.9) 2,4315 -2.50%
1,199.7 12 (53.0) 1,147.9 -4.32%
134.0 0.0 (3.4) 130.6 -2.54%
7.0 0.0 (2.0) 5.0 -28.57%
2,693.5 (0.5) (67.3) 2,625.7 -2.52%
1,682.9 0.2) (42.1) 1,640.6 -2.51%
3,147.4 (38.9) (102.2) 3,006.3 -4.48%
1,486.9 0.2) (37.2) 1,449.5 -2.52%
43,010.7 (72.7) (1,198.2) 41,739.8 -2.95%
2,884.5 (88.2) (1,500.0) 1,296.3 -55.06%
656.4 0.1) (116.4) 539.9 -17.75%
134,048.8 0.1) (5,110.4) 128,938.3 -3.81%
2,591,074.1 17.9 40,079.3 2,631,171.3 1.55%



Agencies with Repealed 2003 Budgets - General Fund Detail

Arizona Historical Society

Prescott Historical Society

Board of Medical Student Loans

Commission for Postsecondary Education
Arizona State Schools for the Deaf and the Blind
School Facilities Board

Board of Regents

Arizona State University - Main Campus
Arizona State University - West Campus
Arizona State University - East Campus
Northern Arizona University

University of Arizona - Main Campus
University of Arizona - Health Sciences Center

Education Total

Protection and Safety
Department of Corrections
Arizona Criminal Justice Commission
Department of Emergency and Military Affairs
Board of Executive Clemency
Department of Juvenile Corrections
Law Enforcement Merit System Council
Department of Public Safety

Protection and Safety Total
Transportation
Department of Transportation

Transportation Total

Natural Resources
Arizona Geological Survey
State Land Department
Department of Mines and Mineral Resources
Navigable Stream Adjudication Commission
Parks
Department of Water Resources

Natural Resources Total

General Fund Total

All dollar entries are expressed in thousands.

2002 Dec. Technical Executive 2003 Exec  2002-2003

Appropriation Issues Issues Rec Change
4,523.5 3.8 (116.9) 4,410.4 -2.50%
739.9 0.3 (18.8) 721.4 -2.50%
284.1 0.0 (7.1) 277.0 -2.50%
1,648.5 0.0 (41.2) 1,607.3 -2.50%
17,332.6 12.1 (1,202.5) 16,142.2 -6.87%
383,654.0 2.1 (63,317.2) 320,338.9 -16.50%
7,620.1 (0.3) (190.6) 7,429.2 -2.51%
272,147.8 334 (6,797.8) 265,383.4 -2.49%
38,436.3 0.0 (961.3) 37,475.0 -2.50%
13,155.3 0.0 (329.3) 12,826.0 -2.50%
113,393.2 26.8 (2,833.2) 110,586.8 -2.47%
274,888.2 198.9 (7,071.1) 268,016.0 -2.50%
56,729.2 0.0 (1,419.2) 55,310.0 -2.50%
3,913,216.5 206.6 (50,953.7) 3,862,469.4 -1.30%
556,754.9 338.4 28,919.2 586,012.5 5.26%
2,890.7 0.0 (1,336.5) 1,554.2 -46.23%
11,800.2 8.8 (203.8) 11,605.2 -1.65%
1,292.4 4.6 (36.9) 1,260.1 -2.50%
65,122.1 68.3 (3,090.0) 62,100.4 -4.64%
57.2 0.0 0.0 57.2 0.00%
59,638.2 145 (14,403.6) 45,249.1 -24.13%
697,555.7 434.6 9,848.4 707,838.7 1.47%
3,595.4 0.1) (3,526.2) 69.1 -98.08%
3,595.4 (0.1) (3,526.2) 69.1 -98.08%
890.2 6.5 (28.8) 867.9 -2.51%
14,350.6 31.2 (390.0) 13,991.8 -2.50%
740.9 17.6 (37.1) 721.4 -2.63%
179.9 (1.0) (3.5) 175.4 -2.50%
27,569.1 5.5 (292.6) 27,282.0 -1.04%
15,850.3 120.2 (1,060.2) 14,910.3 -5.93%
59,581.0 180.0 (1,812.2) 57,948.8 -2.74%
6,330,173.9 971.4 61,513.0 6,392,658.3 0.99%



Agencies with Retained 2003 Budgets - General Fund Detail

2002 Dec. 2003 Revised Technical Executive 2003 Exec  2002-2003

Appropriation  Appropriation Issues Issues Rec Change

General Government
Office of the Auditor General 13,266.9 14,624.1 131.3 (2,413.3) 12,342.1 -6.97%
Governor's Office of Equal Opportunity 240.8 234.9 3.2 (18.7) 219.4 -8.89%
House of Representatives 12,226.4 12,991.5 0.0 (1,604.9) 11,386.6 -6.87%
Joint Legislative Budget Committee 2,496.4 2,452.6 0.0 (177.0) 2,275.6 -8.84%
Legislative Council 5,509.8 5,773.9 0.0 (748.6) 5,025.3 -8.79%
Department of Library, Archives and Public Records 8,002.4 8,182.1 2.0 (749.9) 7,434.2 -7.10%
Arizona State Retirement System 6,300.0 0.0 0.0 0.0 0.0 -100.00%
Senate 7,151.0 7,037.0 0.0 (492.5) 6,544.5 -8.48%
General Government Total 55,193.7 51,296.1 136.5 (6,204.9) 45,227.7 -18.06%
General Fund Total 55,193.7 51,296.1 136.5 (6,204.9) 45,227.7 -18.06%

All dollar entries are expressed in thousands.



Agencies with Repealed 2003 Budgets - Other Appropriated Funds

General Government
Department of Administration

Office of Administrative Hearings
Attorney General

Department of Commerce
Government Information Technology Agency
Office of Housing Development
Judicial System

Office for Excellence in Government
Department of Revenue

Office of Tourism

General Government Total

Health and Welfare

Arizona Health Care Cost Containment System
Department of Economic Security
Environmental Quality

Department of Health Services

Arizona Pioneers’ Home

Department of Veterans' Services

Health and Welfare Total

Inspection & Regulation
Acupuncture Board of Examiners
Department of Agriculture

Board of Chiropractic Examiners
Corporation Commission

Board of Dental Examiners
Board of Medical Examiners
Board of Nursing

Department of Racing

Radiation Regulatory Agency
Department of Weights and Measures

Inspection & Regulation Total

Education

State Board of Directors for Community Colleges
Department of Education

Board of Medical Student Loans

Commission for Postsecondary Education
Arizona State Schools for the Deaf and the Blind
Arizona State University - Main Campus
Arizona State University - West Campus
Arizona State University - East Campus
Northern Arizona University

University of Arizona - Main Campus

University of Arizona - Health Sciences Center

Education Total

Protection and Safety
Department of Corrections
Arizona Criminal Justice Commission

All dollar entries are expressed in thousands.

2002 Orig. 2002 2002 Dec. 2003 2003 Exec Change from Change From
Appropriation  Changes Appropriation Change Rec 02 Revised 02 Orig.
158,856.6 577.1 159,433.7 7,848.3 167,282.0 4.9% 5.3%
13.8 0.0 13.8 0.0 13.8 0.0% 0.0%
23,697.9 605.0 24,302.9 (349.0) 23,953.9 -1.4% 1.1%
3,134.7 305.4 3,440.1 5,324.8 8,764.9 154.8% 179.6%
2,647.4 (232.7) 2,414.7 (29.3) 2,385.4 -1.2% -9.9%
351.7 78.9 430.6 10.5 441.1 2.4% 25.4%
34,149.4 0.0 34,149.4 0.0 34,149.4 0.0% 0.0%
25.0 0.0 25.0 0.0 25.0 0.0% 0.0%
2,173.1 0.0 2,173.1 0.0 2,173.1 0.0% 0.0%
4,000.0 0.0 4,000.0 (2,000.0) 2,000.0 -50.0% -50.0%
229,049.6 1,333.7 230,383.3 10,805.3 241,188.6 4.7% 5.3%
91,375.1 5,882.1 97,257.2 13,931.4 111,188.6 14.3% 21.7%
405,496.7 23,038.5 428,535.2 5,683.8 434,219.0 1.3% 7.1%
51,653.0 200.0 51,853.0 18,355.4 70,208.4 35.4% 35.9%
44,262.2  14,203.6 58,465.8 9,034.3 67,500.1 15.5% 52.5%
2,706.5 2,664.3 5,370.8 (1,398.6) 3,972.2 -26.0% 46.8%
10,420.6 0.0 10,420.6 369.6 10,790.2 3.5% 3.5%
605,914.1 45,988.5 651,902.6 45,975.9 697,878.5 7.1% 15.2%
51.8 7.0 58.8 0.3 59.1 0.5% 14.1%
2,593.3 (21.5) 2,571.8 1.7 2,573.5 0.1% -0.8%
349.7 30.0 379.7 (39.5) 340.2 -10.4% -2.7%
16,817.2 0.0 16,817.2 4.7 16,821.9 0.0% 0.0%
761.1 0.0 761.1 22.6 783.7 3.0% 3.0%
4,600.1 60.0 4,660.1 16.9 4,677.0 0.4% 1.7%
2,908.4 0.0 2,908.4 (77.5) 2,830.9 -2.7% -2.7%
392.6 0.0 392.6 (0.1) 3925 0.0% 0.0%
195.3 0.0 195.3 (0.2) 195.2 -0.1% -0.1%
781.2 371.3 1,152.5 (0.2) 1,152.4 0.0% 47.5%
29,450.7 446.8 29,897.5 (71.1) 29,826.4 -0.2% 1.3%
169.0 0.0 169.0 (166.8) 2.2 -98.7% -98.7%
81,792.9 (1,400.0) 80,392.9 (3,935.0) 76,457.9 -4.9% -6.5%
64.9 0.0 64.9 0.0 64.9 0.0% 0.0%
2,778.6 0.0 2,778.6 0.0 2,778.6 0.0% 0.0%
12,147.8 0.0 12,147.8 0.0 12,147.8 0.0% 0.0%
101,478.8 0.0 101,478.8 0.0 101,478.8 0.0% 0.0%
2,979.3 0.0 2,979.3 0.0 2,979.3 0.0% 0.0%
5,167.4 0.0 5,167.4 0.0 5,167.4 0.0% 0.0%
27,764.1 (270.0) 27,494.1 0.0 27,494.1 0.0% -1.0%
78,791.2 0.0 78,791.2 0.0 78,791.2 0.0% 0.0%
7,188.5 0.0 7,188.5 0.0 7,188.5 0.0% 0.0%
320,322.5 (1,670.0) 318,652.5 (4,101.8) 314,550.7 -1.3% -1.8%
16,200.5 (10,939.4) 5,261.1  26,986.9 32,248.0 513.0% 99.1%
5,976.8 0.0 5,976.8 (0.2) 5,976.7 0.0% 0.0%



Agencies with Repealed 2003 Budgets - Other Appropriated Funds

2002 Orig. 2002 2002 Dec. 2003 2003 Exec Change from Change From
Appropriation  Changes Appropriation Change Rec 02 Revised 02 Orig.
Department of Emergency and Military Affairs 132.7 0.0 132.7 0.0 132.7 0.0% 0.0%
Department of Juvenile Corrections 4,774.6 0.0 4,774.6 (130.2) 4,644.4 -2.7% -2.7%
Department of Public Safety 61,389.8 14,187.8 75,577.6 19,105.0 94,682.6 25.3% 54.2%
Protection and Safety Total 88,474.4 3,248.4 91,722.8  45,961.6 137,684.4 50.1% 55.6%
Transportation

Department of Transportation 317,555.4 (8,099.0) 309,456.4 (1,194.1) 308,262.3 -0.4% -2.9%
Transportation Total 317,555.4 (8,099.0) 309,456.4 (1,194.1) 308,262.3 -0.4% -2.9%

Natural Resources
State Land Department 675.5 0.0 675.5 0.0 675.5 0.0% 0.0%
Parks 5,668.1 200.0 5,868.1 144.3 6,012.4 2.5% 6.1%
Natural Resources Total 6,343.6 200.0 6,543.6 144.3 6,687.9 2.2% 5.4%
Other Appropriated Funds Total 1,597,110.3  41,448.4 1,638,558.7 97,520.1 1,736,078.8 6.0% 8.7%

All dollar entries are expressed in thousands.



Agencies with Retained 2003 Budgets - Other Appropriated Funds

2002 Orig. 2002 2002 Dec. 2003 2003 Exec Change from Change From
Appropriation  Changes Appropriation Change Rec 02 Revised 02 Orig.
General Government
Arizona Exposition and State Fair Board 14,976.7 0.0 14,976.7 21.3 14,998.0 0.1% 0.1%
Department of Library, Archives and Public Records 312.4 0.0 312.4 0.0 312.4 0.0% 0.0%
Arizona Lottery 42,897.2 0.0 42,897.2 751.6 43,648.8 1.8% 1.8%
Arizona State Retirement System 27,557.1 0.0 27,557.1 9.0 27,566.1 0.0% 0.0%
General Government Total 85,743.4 0.0 85,743.4 781.9 86,525.3 0.9% 0.9%
Health and Welfare
Commission for the Deaf and the Hard of Hearing 5,718.0 0.0 5,718.0 11.0 5,729.0 0.2% 0.2%
Health and Welfare Total 5,718.0 0.0 5,718.0 11.0 5,729.0 0.2% 0.2%
Inspection & Regulation
Board of Accountancy 2,119.8 0.0 2,119.8 (35.3) 2,084.5 -1.7% -1.7%
Board of Atheletic Trainers 85.4 0.0 85.4 0.0 85.4 0.0% 0.0%
Board of Appraisal 450.3 0.0 450.3 2.8 453.1 0.6% 0.6%
Board of Barber Examiners 196.4 0.0 196.4 1.4 197.8 0.7% 0.7%
Board of Behavioral Health Examiners 673.0 0.0 673.0 3.8 676.8 0.6% 0.6%
Board of Cosmetology 1,611.6 0.0 1,611.6 12.6 1,624.2 0.8% 0.8%
Board of Dispensing Opticians 96.4 0.0 96.4 1.2 97.6 1.2% 1.2%
Board of Funeral Directors and Embalmers 256.2 0.0 256.2 1.9 258.1 0.7% 0.7%
Department of Gaming 5,182.7 0.0 5,182.7 (0.6) 5,182.1 0.0% 0.0%
Board of Homeopathic Medical Examiners 73.5 0.0 73.5 1.0 74.5 1.4% 1.4%
Industrial Commission of Arizona 15,610.7 0.0 15,610.7 13.6 15,624.3 0.1% 0.1%
Naturopathic Physicians Board of Medical Examiners 210.4 0.0 210.4 1.3 211.7 0.6% 0.6%
Board of Examiners of Nursing Care Institution Admini 359.3 0.0 359.3 2.4 361.7 0.7% 0.7%
Board of Occupational Therapy Examiners 127.2 0.0 127.2 0.0 127.2 0.0% 0.0%
Board of Optometry 160.2 0.0 160.2 15 161.7 0.9% 0.9%
Board of Osteopathic Examiners 471.7 0.0 471.7 (0.1) 471.6 0.0% 0.0%
Pharmacy Board 1,271.5 0.0 1,271.5 (0.2) 1,271.3 0.0% 0.0%
Board of Physical Therapy Examiners 228.5 0.0 228.5 21 230.6 0.9% 0.9%
Board of Podiatry Examiners 96.8 0.0 96.8 1.0 97.8 1.0% 1.0%
State Board for Private Post-Secondary Education 249.1 0.0 249.1 2.0 251.1 0.8% 0.8%
Board of Psychologist Examiners 306.1 0.0 306.1 2.0 308.1 0.7% 0.7%
Registrar of Contractors 9,684.9 0.0 9,684.9 65.8 9,750.7 0.7% 0.7%
Board of Respiratory Care Examiners 172.5 0.0 172.5 15 174.0 0.9% 0.9%
Structural Pest Control Commission 1,755.4 0.0 1,755.4 (0.3) 1,755.1 0.0% 0.0%
Board of Technical Registration 1,146.0 0.0 1,146.0 4.0 1,150.0 0.3% 0.3%
Residential Utility Consumer Office 1,084.8 0.0 1,084.8 2.8 1,087.6 0.3% 0.3%
Veterinary Medical Examining Board 374.7 0.0 374.7 2.7 377.4 0.7% 0.7%
Inspection & Regulation Total 44,055.1 0.0 44,055.1 90.9 44,146.0 0.2% 0.2%
Protection and Safety
Auto Theft Authority 3,890.2 0.0 3,890.2 0.0 3,890.2 0.0% 0.0%
Drug and Gang Prevention Resource Center 5,071.3 0.0 5,071.3 0.0 5,071.3 0.0% 0.0%
Protection and Safety Total 8,961.5 0.0 8,961.5 0.0 8,961.5 0.0% 0.0%
Natural Resources
Game and Fish Department 23,219.9 0.0 23,219.9 91.9 23,311.8 0.4% 0.4%
Natural Resources Total 23,219.9 0.0 23,219.9 91.9 23,311.8 0.4% 0.4%
Other Appropriated Funds Total 167,697.9 0.0 167,697.9 975.7 168,673.6 0.6% 0.6%

All dollar entries are expressed in thousands.



SOURCES AND USES

TOBACCO TAX AND HEALTH CARE FUND & MEDICALLY NEEDY STABILIZATION FUND

TOBACCO TAX AND HEALTH CARE FUND

FY 2001 FY 2002 FY 2003
Actual OSPB Est. OSPB Est.
Funds Available 109,083,900 107,993,100 106,913,200
MEDICALLY NEEDY ACCOUNT
Funds Available
Balance Forward 85,955,100 46,876,800 44,138,600
Transfer In, Interest, & Revertments 85,958,900 78,370,000 88,435,900
Total Funds Available 171,914,000 125,246,800 132,574,500
Allocations 125,037,200 81,108,200 130,313,300
Ending Balance 46,876,800 44,138,600 2,261,200
HEALTH EDUCATION ACCOUNT
Funds Available
Balance Forward 39,762,900 30,622,900 3,165,300
Transfer In, Interest, & Revertments 27,421,400 25,365,100 8,733,200
MSSF Transfer Out 0 (25,000,000) 0
Dialysis & Chemotherapy 0 (2,822,700) 0
Total Funds Available 67,184,300 28,165,300 11,898,500
Allocations 36,561,400 25,000,000 10,000,000
Ending Balance 30,622,900 3,165,300 1898,500
HEALTH RESEARCH ACCOUNT
Funds Available
Balance Forward 7,035,800 4,459,500 1,613,900
Transfer In, Interest, & Revertments 5,747,600 5,514,200 5,458,300
Total Funds Available 12,783,400 9,973,700 7,072,200
Allocations 8,323,900 8,359,800 5,739,700
Ending Balance 4,459,500 1,613,900 1,332,500
GENOMICS RESEARCH ACCOUNT
Funds Available
Balance Forward 0 0 0
Transfer In, Interest, & Revertments 0 0 5,325,200
Total Funds Available 0 0 5,325,200
Allocations 0 0 5,325,200
Ending Balance 0 0 0
MEDICAL SERVICES STABILIZATION FUND
FY 2001 FY 2002 FY 2003
Actual OSPB Est. OSPB Est.
Funds Available
Balance Forward 72,876,100 25,345,600 0
Transfer In, Interest, & Revetments 4,809,400 30,271,800 0
Total Funds Available 77,685,500 55,617,400 0
Allocations 52,339,900 55,617,400 0
Ending Balance 25,345,600 0 0

* The Executive recommendation changes the Health Education Account distribution from 23% to 8% for FY 2003
and changes the Medically Needy Account distribution from 70% to 80% for FY 2003.
" The Executive recommends a 5% distribution to the Genomics Account for FY 2003.



SOURCES AND USES
MEDICALLY NEEDY ACCOUNT

TOBACCO TAX & HEALTH CARE FUND
Total Funds Available

MEDICALLY NEEDY ACCOUNT

Funds Available
Balance Forward
Transfer In - Tobacco Tax and Health Care Fund
Interest & Revertments

Total Funds Available

Allocations
AHCCCS State Match
Offset Loss in Federal Funding
Phase-Down of Quick Pay Discount
$10 M DEEP Discount & Medical Inflation
Medical Inflation
Maternity Length of Stay
AIDS Treatment
Freedom to Work (Ticket to Work)
Transplants
Prescription Drug Coverage
Transfer to AHCCCS - Stabilization Fund
One-time Transfer for AHCCCS Shortfall
Transfer to DES Aging and Adult Administration
KidsCare (includes FY 2002 & FY 2003 supplemental)
HIFA - KidsCare parents (from PSP allocation)
Transfers to DHS - Governor's Health Crisis Fund
Transfer - Premium Sharing
Transfer to Healthcare Group

AHCCCS Allocations

DHS MEDICALLY NEEDY ACCOUNT
Allocations
Mental Health Grant (36-3414)
Primary Care (36-2907)
Qualifying Community Health Centers (36-2907.06)
Detox Pilot (Ch 256)
Telemedicine Pilot
End Stage Renal Disease
Basic Children's Medical Services/Hospitals (36-2907.08)
Capital Project Grants: Rural/Med Underserved
Primary Care - Ajo
Education & Information Programs (Ch123)
Medically Underserved Areas: HB 2039
HIV/AIDS Medication (ADAP Program)
Perinatal Substance Abuse - Integrated Models (Ch 176)
Non-Renal Transplants (Ch 256)
KidsCare Direct Svcs: Qualifying Health Centers (36-2907.06)
KidsCare Direct Svcs
Psychotropic Medications
Community Health Centers
AZ Statewide Immunization Info. System
Nursing Care Incentive Grants
Special Health Districts
County Public Health
Childrens Behavioral Health - Non-Title XIX
Emergency Vaccines
TCE Cleanup
Hepatitis C
DHS Evaluation Costs (Ch 257)
Behavioral Health Fund Shift

DHS Allocations
Medically Needy Account Total Allocations

Medically Needy Account Balance Forward

FY 2001 FY 2002 FY 2003
Actual OSPB Est. OSPB Est.
109,083,900 107,993,100 106,913,200
FY 2001 FY 2002 FY 2003
Actual OSPB Est. OSPB Est.
85,955,100 46,876,800 44,138,600
76,087,700 75,315,200 85,202,400
9,871,200 3,054,800 3,233,500
171,914,000 125,246,800 132,574,500
0 20,195,800 31,445,300
350,000 0 0
8,506,700 0 0
10,000,000 10,000,000 10,000,000
7,390,500 0 0
5,315,500 4,402,000 4,552,400
384,600 1,349,600 1,349,600
0 91,000 0
801,400 400,000 309,400
0 0 0
0 0 0
29,809,400 0 0
500,000 500,000 500,000
19,833,700 13,813,800 22,500,000
0 0 0
960,000 1,000,000 1,000,000
0 0 10,500,000
0 0 5,000,000
83,851,800 51,752,200 87.156,700
FY 2001 FY 2002 FY 2003
OSPB Est. OSPB Est. OSPB Est.
5,200,000 3,120,000 3,120,000
6,240,000 5,740,000 5,740,000
5,200,000 4,700,000 4,929,600
0 390,000 390,000
0 485,000 260,000
260,000 260,000 260,000
0 0 0
0 0 0
0 0 0
0 0 0
111,200 111,200 111,200
1,000,000 1,000,000 1,000,000
0 0 0
208,000 72,800 72,800
0 0 0
1,000,000 0 0
16,600,000 10,790,000 10,790,000
4,000,000 1,000,000 0
0 477,000 477,000
0 100,000 0
0 0 156,000
0 200,000 200,000
0 0 0
1,000,000 0 0
0 260,000 0
0 350,000 350,000
366,200 300,000 300,000
0 0 15,000,000
41,185,400 29.356,000 43.156.600
125,037,200 81,108,200 130,313,300
46,876,800 44,138,600 2.261,200



SOURCES AND USES

CORRECTIONS FUND (AFTER ENACTMENT OF LAWS 2002, THIRD SPECIAL SESSION)

CORRECTIONS FUND
FY 2001 FY 2002 FY 2003
Revenue
Beginning Balance 23,938,600 44,338,337 531,876
Corrections Fund Revenue 25,511,500 26,000,000 26,500,000
Sale of Arizona Center for Women 1,500,000
Transfer from Arizona Correctional Industries Fund 1,000,000
Transfer from Special Services Fund 1,000,000
Funds Available 49,450,100 72,338,337 28,531,876

Expenditures
DOA Construction Staff 553,629 574,700 571,600
Apache Cnty 20-Year Lease 1,052,480 1,000,000 1,000,000
DOA Projects - Current Year and Continuing Appropriations*

Lewis Complex 1,747,529 1,648,578

High Security Juvenile Unit - DJC 1,926 0

2nd-200 Beds at Buckeye - DJC 235,961 0

800 Beds at Yuma 200,113 441,275

Douglas Wastewater 266,670 491,112

Globe Prison 8,234 0

Perryville Security Improvements 54,462 30,720

Tucson II Prison Planning and Siting - Laws 1998, 4th SS, Ch. 7 plus a transfer 10,487 613,292

Tucson II Prison Design and Construction - Laws 1999, 1st SS, Ch. 2 980,272 3,257,284 30,069,700

Building Renewal - DOC 2,759,400

Safety Improvements - DOC 1,379,400

Lock Replacement - DOC 600,000

Close Fort Grant Landfill - DOC 555,300

Building Renewal - DJC 220,400

Medical Unit - DJC 185,000

HVAC-DJC 50,000

Transfer to General Fund - 2001 Regular Session 15,000,000

Transfer to General Fund - 2001, 2nd Special Session 30,000,000
New Issues

Cash Transfer to General Fund - 3rd Special Session, HB 2003 4,500,000

DOC Operating Appropriation - 3rd Special Session, HB 2003 4,500,000

Executive Recommendation for Additional DOC Operating Appropriation 4,000,000

Ex-Appropriate FY 2003 Tucson II Construction Funding (30,069,700)

COP Funding for Tucson II and Safford: Tonto 250 Beds, 15 years at 5% 19,869,100

DOC Operating Expenditures - Lewis: Rast 350 Beds 6,817,800
Total Expenditures 5,111,763 71,806,461 28,258,500
Ending Balance 44,338,337 531,876 273,376

*DOA expenditure amounts for FY 2001 and FY 2002 are remaining spending authority as calculated by Construction Services on 1-16-02

and modified on 2-12-02 and 3-20-02.
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Assumptions & Methodology

Building a Budget

/ government.

Preparing the State’s spending plan is a year-‘round
process that determines the size and scope of

The budget call

Governor Hull issued a call on
September 18, 2001 for a legislative
special session to make adjust-
ments to the FY 2002 and FY 2003
budgets in an effort to balance the
State budget due to revenue
shortfalls.

On November 5, Governor
Hull forwarded her Executive Mid-
Biennium Update for Fiscal Years
2002 and 2003 to delineate a
balanced budget plan.

On December 14, the
Legislature transmitted a budget
for Governor Hull’s signature. On
December 17, the Governor signed
the revised FY 2002 General
Appropriations Act, while exercis-
ing her line item veto. Since a fiscal
year 2003 budget was not adopted
as recommended by the Governor
during the Second Special session
of the 45t Legislature, the
Governor and Legislature would
be required to address the FY 2003
budget issue during the 2002
spring regular session.

Repealed Budgets v. Retained
Budgets

During the November Second
Special session, agency budgets
were either repealed or retained
from the original General
Appropriations Act (Laws 2001,
Chapter 236). Generally, an agency
budget was repealed if it is
supported by General Funds and
retained if it is supported solely by

other appropriated funds. There
were a few exceptions to this
general rule.

Agency Appropriations that were
retained instead of repealed.  All
legislative agencies which include
the House; Senate; Office of the
Auditor General; Joint Legislative
Budget Committee; Legislative
Council, which includes the
Advocate for Private Property
Rights; and the Department of
Library, Archives, and Public
Records retained their FY 2003
appropriations.  Additionally, a
line-item veto resulted in retaining
the FY 2003 appropriation of the
Governor’s  Office of Equal
Opportunity.

Agency Appropriations that were
repealed instead of retained. In a few
instances, agency budgets like the
Acupuncture Board and the Board
of Chiropractic Examiners whose
budgets consist of solely other
appropriated funds were repealed
because they had FY 2002
supplemental issues that needed to
be addressed during the Second
Special Session.

Due to the fact that some
agency budgets were repealed and
others retained, the development
of the FY 2003 budget requires the
use of two different appropriation
bases. The revised FY 2003 appro-
priation is used as the beginning
base for agencies that retained their
appropriation. It is referred to as
the “revised” FY 2003 approp-

riation since several FY 2003
technical adjustments (e.g., salary
and health adjustments, classifica-
tion maintenance reviews, state-
owned rent, pro-rata adjustments)
were repealed. The FY 2002 revised
appropriation is used for all
agencies that had their appro-
priation repealed.

Standard Adjustments

As mentioned, since the FY
2003 budgets were repealed for
most agencies so were the technical
adjustments associated with salary
adjustments, health  insurance
adjustments, classification mainte-
nance reviews, state-owned space
rental adjustments, and pro-rata
adjustments. Even FY 2003 appro-
priations that were retained were
affected by the elimination of the
technical adjustments and, as such,
their FY 2003 appropriations had to
be revised accordingly.

Technical adjustments are
being addressed either globally in
the sources and uses statement or
in individual agency budgets. The
salary and health adjustments are
addressed in the sources and uses
statement while other adjustments
were handled as follows:



Adjustment

Retained budgets

Repealed Budgets

Classification
Maintenance Reviews
(CMRs)

Add to FY 2003 revised appropriation — The
CMR for FY 2003 was repealed in Laws
2001, 2nd Special Session, Chapter 5. It
needed to be added back into retained
agency’s budgets.

No change — The amount of the CMR,
effective January 1, was exactly the same in
FY 2003 as it was in FY 2002. The CMR is
included in the FY 2002 revised
appropriation for repealed agency budgets.

Rent —State Owned
Space

Add to FY 2003 revised appropriation — Since
FY 2003 rent was repealed from the original
General Appropriations, the incremental
change between FY 2002 and FY 2003
needed to be addressed.

Add to FY 2002 revised appropriation — Since
FY 2003 rent was repealed from the original
General Appropriations, the incremental
change between FY 2002 and FY 2003
needed to be addressed.

Rent — Certificates of
Participation

No change — Since the budget was retained,
the incremental change between FY 2002
and FY 2003 was already provided for in the
original appropriation.

Add to FY 2002 revised appropriation —
Since the budget was repealed, the
incremental change between FY 2002 and
FY 2003 needed to be addressed.

Rent —Private Lease

No change — Since the budget was retained,
the incremental change between FY 2002
and FY 2003 was already provided for in the
original appropriation.

Add to FY 2002 revised appropriation —
Since the budget was repealed, the
incremental change between FY 2002 and
FY 2003 needed to be addressed.

Rent —Privatized
Lease to Own

Recommendation to be provided at a later
date

Same as retained budgets

Risk Management

No change — Since the budget was retained,
the incremental change between FY 2002
and FY 2003 was already provided for in the
original appropriation.

Add — Since the budget was repealed, the
incremental change between FY 2002 and
FY 2003 needed to be addressed.

Pro Rata

Technically speaking, the incremental
change between FY 2002 and FY 2003
should be added to the FY 2003 revised
appropriation. Although, the Executive
supports the rate increase, additional
funding is not being recommended.

Same as retained budgets

The individual agency issue
write-ups do not specifically
address each standard adjustment
even though they were built into
each agency budget. As mentioned,
the pro rata adjustment was not
included in the  Executive
recommendation and rent associ-
ated with the Privatized Lease to
Own (PLTO) project will be
addressed at a later date.

The pro rata assessment is a
rate that is charged against
agencies’ personal services to
defray the cost of the Department
of Administration (DOA) Person-
nel Division. This assessment is
scheduled to increase from 0.95%
of personal services in FY 2002 to
1.04% in FY 2003. The total

assessment for all General Fund
agencies in FY 2003 is $1,201,700.
Although the Executive supports
the rate increase, additional
funding for FY 2003 is not being
recommended.

With respect to PLTO, the
Department of Administration has
entered into a contract that allows
the State to both consolidate
operations and reduce expendi-
tures for costly private lease space
by leasing space for a 25-year term
and taking ownership at the end of
the term. The rent amounts for
agencies affected by the PLTO
project will be addressed at a later
date.

Lump Sum Reductions

The Executive budget pro-
vides for a 2.5% reduction in most
agencies. In some instances, these
reductions have been offset by the
costs of servicing statutorily driven
caseloads. Upon close examination
of an individual agency issue
write-up, it may be noted that
reductions exceed 2.5% of the
revised FY 2002 appropriation.
This is attributed to the fact that
several standard adjustments were
funded. As a result, the lump sum
reduction issue had to be increased
by the same amount of the funded
standard adjustments to ensure an
overall 2.5% reduction to the
agency’s appropriation.



While the above is true for

repealed agency budgets a
different  scenario exists for
retained agency budgets. The

Executive has recommended that
the majority of “other fund”
agencies be exempt from the 2.5%
reduction.

3" Special Session Lump Sum
Reductions

The Executive recommen-
dation was built following the
actions of the 2nd Special Session.
This means that the FY 2002
revised appropriation base, which
is the starting point for the FY 2003
Executive recommendation, incor-

porates 4%. percent lump sum
reductions for most agencies. In the
3rd Special Session the Legislature
reduced FY 2002 budgets by an
additional quarter percent.

While the FY 2003 Executive
recommendation includes lump
sum reductions of 2%.. percent, this
position was taken prior to the
passage of the additional quarter
percent for FY 2002. The net impact
of this is if the Executive had more
time prior to the release of the
Executive FY 2003 recommen-
dation, the Executive recom-
mendation only would have

incorporated a 2% percent reduc-

tion instead of the 2%. percent
incorporated within.

Capital Outlay

In lieu of a specific capital
outlay section in this year’s
Executive  Budget recommen-
dation, capital outlay issues are
addressed within each agency’s
individual write-ups. There are
only two capital issues that are
being recommended. One affects
the Department of Corrections and
the other affects the Pioneers’
Home.-



General Government
Department of Administration

FY 2003

Water Quality Appeals Board Expenses (5.0

Water Quality Appeals Board funding is used to cover board member
stipends and travel costs, court reporter fees, and various other
operating expenses. Based on the projected number of cases to be
heard by the Board, expenses are expected to be less than originally
anticipated. The Executive recommends a General Fund reduction of
($5,000) in FY 2003.

General Fund (5.0)

FY 2003
Eliminate Administrative Assistant Position (15.5)

In order to address budget shortfalls in FY 2003, the Executive
recommends freezing a vacant Administrative Assistant position
within the Director's office.

General Fund (15.5)

Eliminate Accounting Manager Position (73.2)
In order to address budget shortfalls in FY 2003, the Executive
recommends eliminating an accounting manager position within the
General Accounting Office.

General Fund (73.2)

Allocation of Director's Office Expenses (8.7)

In an effort to address budget shortfalls in FY 2003, the Executive
recommends allocating the Director's Office expenses across the
agency's various other funding sources. In order to implement this
recommendation, the other funds will require an increase in
appropriation authority.

Reduce Travel and Other Operating Expenses-MSD (26.0)

In order to address budget shortfalls in FY 2003, the Executive
recommends a reduction in funding for travel expenses, other
operating expenses, and non-capital equipment within the
Management Services Division (MSD).

General Fund (26.0)

Reduce Professional and Outside Service Expenses-SPO (36.0)
In order to address budget shortfalls in FY 2003, the Executive
recommends a reduction in funding for professional and outside

service expenses within the State Procurement Office (SPO).

General Fund (36.0)

Eliminate Strategic Management Consultant-SAS (53.7)
In order to address budget shortfalls in FY 2003, the Executive
recommends eliminating a strategic management consultant position

in the Strategic Administrative Services Division.

General Fund (53.7)

General Fund (283.5)
Personnel Division Fund 30.5
Capital Outlay Stabilization 22.3
Corrections Fund 3.3
Special Employee Health 13.1
Technology & Telecommunications Fund 135.5
Admin - Motor Pool Revolving 25.6
State Surplus Materials Property 17.0
Risk Management Fund 27.5
Consulting Costs (10.0)
In an effort to address budget shortfalls in FY 2003, the Executive
recommends reducing consulting costs in the Strategic
Administrative Services Division.
General Fund (10.0)
PIPP Funding (150.0)

Laws 1998, Chapter 292 provided non-lapsing funding for the
Performance Based Incentive Pilot Program (PIPP). Of the
$200,000 originally appropriated, $150,000 is unspent. The Executive
recommends the revertment of the remaining funds. Changes in
session law are required to implement this recommendation.

General Fund (150.0)

Eliminate Director's Office Travel Expenses (3.8)
In order to address budget shortfalls in FY 2003, the Executive
recommends a reduction in out-of-state travel funding for the

Director's office.

General Fund (3.8)

Replacement Equipment-Information Services Division 1,373.0

The Executive recommends funding for equipment purchases
associated with the operation of the State's data center. This issue
was previously approved as part of the original FY 2003 budget.

Technology & Telecommunications Fund 1,373.0

Equal Opportunity Office (60.0)

Laws 2001, 2nd Special Session, Chapter 5 attempted to repeal the
funding for the Governor's Office of Equal Employment Opportunity
(EEO) and transfer the duties, and partial funding, to the
Department. The repeal of EEO was line-item vetoed, however the
increased funding in FY 2003 to the Department remains in the
department's budget. The Executive recommends a reduction of
($60,000).

General Fund (60.0)

Data Center Charges - General Accounting Office 28.4

In FY 2003, the Executive recommends funding for increased data
center charges associated with the operation of the state's
accounting system, the Arizona Financial Information System
(AFIS). This issue was previously approved as part of the original
FY 2003 budget.

General Fund 28.4

Unoccupied Lease Purchase Expenses 2575
The Executive recommends funding for the costs of unoccupied
lease-purchase space resulting from the Privatized Lease to Own
project (PLTO). This issue was previously approved as part of the
original FY 2003 budget.

Capital Outlay Stabilization 257.5

Worker's Compensation Losses 2,146.8

In FY 2003, the Executive recommends an increase for estimated
worker's compensation claims. This issue was previously approved
as part of the original FY 2003 budget.

Risk Management Fund 2,146.8

Data Center Charges - HRMS 212.9
The Executive recommends funding for increased data center
charges associated with operating the state's Human Resource
Management System (HRMS). This issue was previously approved
as part of the original FY 2003 budget.

Personnel Division Fund 212.9

ENSCO Payment Reduction (0.6)

The Executive recommends a reduction in funding in FY 2003 due to
decreased ENSCO payment costs.

All dollar entries are expressed in thousands.

General Fund (0.6)
One-time Equipment Funding (123.0)
In FY 2003, the Executive recommends the elimination of one-time
funding provided in FY 2002 for equipment.

Corrections Fund (4.0)

Technology & Telecommunications Fund (67.6)

Risk Management Fund (51.4)




FY 2003

Replacement Equipment - ATS 765.0
The Executive recommends funding in FY 2003 for replacement
equipment associated with operating the Arizona

Telecommunications System (ATS). This issue was previously

approved as part of the original FY 2003 budget.

Technology & Telecommunications Fund 765.0

Risk Management Losses 449.0

In FY 2003, the Executive recommends an additional $449,000 for
estimated risk management losses. This issue was previously
approved as part of the original FY 2003 budget.

Risk Management Fund 449.0

Office of the Auditor General
FY 2003

Convert FY 2002 Reversions to Appropriation Reductions (608.3)

Laws 2001, Ch. 5 (HB 2018) provided for a reversion of the Auditor
General's FY 2002 appropriation. The Executive recommends that
the reversion be a reduction to the appropriation to ensure consistent
treatment of Executive and Legislative agencies.

General Fund (608.3)

COP Properties Payoff 0.0

The final payment on seven State buildings purchased through the
issuance of Certificates of Participation (COP) will be made in FY
2002. Agency tenants have previously been appropriated dollars to
support the State’s COP payments and for the operations and
maintenance of the buildings. Beginning in FY 2003, tenant agencies
will begin paying the current state lease rate of $15.50 into the
Capital Outlay Stabilization Fund (COSF). In FY 2003, the Executive
recommends that funding for the 15.0 FTE positions associated with
operating and maintaining the facilities be appropriated from the
COSF, and that following the administrative adjustment period, any
remaining monies in the COP Operations and Maintenance Fund be
transferred to the COSF. This issue was previously approved as part
of the original FY 2003 budget.

Lump Sum Reduction (1,805.0)

In order to address budget shortfalls in FY 2003, the Executive
recommends a lump sum reduction to ensure consistent treatment of
Executive and Legislative agencies and to ensure that limited
resources are dedicated toward education and the preservation of
health and safety. The FY 2003 original appropriations for Legislative
agencies were not repealed as part of the November 2001 budget
special session. As such, FY 2003 Legislative budgets allow for
newly funded issues beyond that afforded to Executive agencies. In
addition to eliminating FY 2003 increases, the recommended
decrease includes a 2.5% reduction applied to all agencies.

Lease-Purchase Building Operating and Maintenance Fun (1,367.8)
Capital Outlay Stabilization 1,367.8
HRMS Replacement 2,400.0

The Executive recommends continued funding for the replacement of
the Human Resource Management System (HRMS). This issue was
previously approved as part of the original FY 2003 budget.

Personnel Division Fund 2,400.0
Office of Administrative Hearings

FY 2003

Lump Sum Reduction (33.3)

In order to address budget shortfalls in FY 2003, the Executive
recommends a lump sum reduction of two and one-half percent. The
agency will keep two positions vacant.

General Fund (33.3)

Attorney General

General Fund (1,805.0)
Department of Commerce

FY 2003

Funding for Genomics Project 5,325.2

The Executive recommends $5.0 million from the Tobacco Tax and
Health Care Fund in FY 2003, and each fiscal year thereafter through
FY 2007, to help develop the health-related infrastructure that is
needed to support Arizona's biomedical industry and to stimulate
innovative diagnostics and targeted disease treatments.

In the 1994 General Election, Arizona voters approved Proposition
200 to enhance the revenues collected from tobacco products and
required that these new receipts be deposited into the newly created
Tobacco Tax and Health Care Fund (THCF). In addition to increasing
revenues from tobacco products, the provisions of Proposition 200
directed that the additional collections be used for health care,
education, and research related activities.

Arizona's public universities have established the Arizona Bioscience
and Biomedical Institute (ABBI). The ABBI is a collaborative, non-
profit public/private organization designed to pool resources, provide
the organizational framework to coordinate health research
underway, and to attract world-class medical institutions to Arizona,
such as the targeted relocation of the International Genomics
Consortium (IGC). This recommended funding supports the IGC as
it is a unique opportunity to commit resources for health
infrastructure development, biotechnology, and medicine.

FY 2003
Lump Sum Reduction (696.7)
In order to address budget shortfalls in FY 2003, the Executive
recommends a lump sum reduction of two and one-half percent.

General Fund (696.7)
Bulletproof Vests (100.0)
The Executive recommends elimination of the one-time FY 2002
appropriation for bulletproof vests.

Attorney General Anti-Racketeering (100.0)
Anti-Trust Revolving Fund (249.0)

The Executive recommends a reduction in the appropriation from the
Anti-trust Revolving Fund because the fund's cash balance cannot
support the current appropriation.

Attorney General Antitrust Revolving (249.0)

All dollar entries are expressed in thousands.

Tobacco Tax & Health Care Fund 5,325.2
Lump Sum Reduction (143.6)
In order to address budget shortfalls in FY 2003, the Executive
recommends a reduction of two and one-half percent. This
recommendation will require the elimination of positions from the
Motion Picture Development special line item for a savings of
($143,600).

General Fund (143.6)
Governor’s Office of Equal Opportunity

FY 2003
Four-Percent Lump Sum Reduction (9.6)

In order to address budget shortfalls in FY 2002-2003, the Governor
directed cabinet agencies to reduce their General Fund base budget
by 4% annually. The Office proposed a reduction of ($9,600) in FY
2002 which was to be achieved through vacancy savings. Due to a
line-item veto affecting the Office this reduction did not take place.
Therefore, for FY 2003, the Executive recommends the four-percent
reduction of ($9,600).

General Fund (9.6)




FY 2003

Lump Sum Reduction (9.2)
In order to address budget shortfalls in FY 2003, the Executive
recommends a lump sum reduction of two and one-half percent. The
office can comply to this recommendation by keeping one position

vacant.

General Fund 9.1)

State Board of Equalization
FY 2003

Lump Sum Reduction (15.4)

In order to address budget shortfalls in FY 2003, the Executive
recommends a lump sum reduction of two and one-half percent. In
order to achieve this recommendation, the Board would delay
continued implementation of a information technology project which
could negatively impact the processing of tax appeals.

FY 2003

General Fund (15.4)
Government Information Technology Agency

FY 2003

One-time Equipment Funding (32.5)

In FY 2003, the Executive recommends a reduction of ($32,500) for
one-time equipment funding.

Convert FY 2002 Reversions to Appropriation Reductions (117.5)
Laws 2001, Ch. 5 (HB 2018) provided for a reversion of the Joint
Legislative Budget Committee Staff's FY 2002 appropriation. The
Executive recommends that the reversion be a reduction to the
appropriation to ensure consistent treatment of Executive and
Legislative agencies.

General Fund (117.5)
Judicial System

FY 2003

Lump Sum Reduction (3,677.1)

In order to address budget shortfalls in FY 2003, the Executive
recommends a lump sum reduction of ($862,300) for the Judiciary.
The Executive also recommends shifting $2,814,800 of the cost for
probation services to the counties. The counties currently pay a
significant share of the probation costs. The lump sum reduction and
the cost shift represent a two and one-half percent reduction to the
Judiciary's budget.

Information Technology Fund (32.5)
Office of the Governor
FY 2003
Lump Sum Reduction (165.7)
In order to address budget shortfalls in FY 2003, the Executive
recommends a lump sum reduction of two and one-half percent.
General Fund (165.7)
House of Representatives
FY 2003
Lump Sum Reduction (1,057.1)

In order to address budget shortfalls in FY 2003, the Executive
recommends a lump sum reduction to ensure consistent treatment of
Executive and Legislative agencies and to ensure that limited
resources are dedicated toward education and the preservation of
health and safety. The FY 2003 original appropriations for Legislative
agencies were not repealed as part of the November 2001 budget
special session. As such, FY 2003 Legislative budgets allow for
newly funded issues beyond that afforded to Executive agencies. In
addition to eliminating FY 2003 increases, the recommended
decrease includes a 2.5% reduction applied to all agencies.

General Fund (1,057.1)

General Fund (3,677.1)
Legislative Council

FY 2003

Lump Sum Reduction (393.0)

In order to address budget shortfalls in FY 2003, the Executive
recommends a lump sum reduction to ensure consistent treatment of
Executive and Legislative agencies and to ensure that limited
resources are dedicated toward education and the preservation of
health and safety. The FY 2003 original appropriations for Legislative
agencies were not repealed as part of the November 2001 budget
special session. As such, FY 2003 Legislative budgets allow for
newly funded issues beyond that afforded to Executive agencies. In
addition to eliminating FY 2003 increases, the recommended
decrease includes a 2.5% reduction applied to all agencies.

General Fund (393.0)

Convert FY 2002 Reversions to Appropriation Reductions (355.6)

Laws 2001, Ch. 5 (HB 2018) provided for a reversion of the
Legislative Council's FY 2002 appropriation. The Executive
recommends that the reversion be a reduction to the appropriation to
ensure consistent treatment of Executive and Legislative agencies.

Convert FY 2002 Reversions to Appropriation Reductions (547.8)
Laws 2001, Ch. 5 (HB 2018) provided for a reversion of the House's

FY 2002 appropriation. The Executive recommends that the

reversion be a reduction to the appropriation to ensure consistent
treatment of Executive and Legislative agencies.

General Fund (547.8)
Joint Legislative Budget Committee

FY 2003

Lump Sum Reduction (59.5)

In order to address budget shortfalls in FY 2003, the Executive
recommends a lump sum reduction to ensure consistent treatment of
Executive and Legislative agencies and to ensure that limited
resources are dedicated toward education and the preservation of
health and safety. The FY 2003 original appropriations for Legislative
agencies wer